




 KAJAL SYNTHETICS AND SILK MILLS LIMITED 
CIN : L17110MH1985PLC0035204 

Regd. Office: 29, Bank Street, First Floor, Fort, Mumbai 400 001 
Website: www.kajalsynthetics.co.in 

Email: kajalsyntheticsandsilk@gmail.com 
--------------------------------------------------------------------------------------------------------------------- 

NOTICE 
 
NOTICE is hereby given that the Thirty Eighth Annual General Meeting of the members 
of Kajal Synthetics and Silk Mills Limited will be held on Saturday, 26th September, 2026  
at 3.30 pm at the Registered Office of the Company at 29, Bank Street, First Floor, Fort, 
Mumbai 400 001 to transact the following business : 
 
Ordinary Business: 

1. To receive, consider and adopt the Audited Standalone and Consolidated 
Financial Statements of the Company for the year ended on 31st March, 2026 and 
the Board’s and Auditors’ Reports thereon. 
  

2. To appoint a director in place of Mr. G. M. Loyalka (DIN No: 00299416) who 
retires by rotation and, being eligible, offers himself for re-appointment. 
 

                                              
    By order of the Board of Directors  

                                                                          Kajal Synthetics and Silk Mills Limited                                   
                                 
 
                                              Sd/- 
Place: Mumbai     Seetha Ramaiya K. Vellore 
Date:  September 1, 2026    Managing Director 

(DIN: 08216198) 
 
 
 
 
 
 
 
 
 
  



NOTES: 
 

1. A member entitled to attend and vote at the 38th  Annual General Meeting 
(the ‘Meeting’) is entitled to appoint a proxy to attend and vote on a poll 
instead of himself and the proxy need not be a member of the Company.  
 
A person can act as a proxy on behalf of members not exceeding fifty and 
holding in the aggregate not more than ten percent of the total share capital 
of the Company carrying voting rights. A Member holding more than ten 
percent of the total share capital of the Company carrying voting rights may 
appoint a single person as proxy and such person shall not act as a proxy 
for any other person or shareholder. 

 
2. The proxy form duly completed and signed should be deposited at the Registered 

office of the Company not less than 48 hours before the time fixed for the Meeting. 
 

3. The Register of Members of the Company will remain closed from Sunday, 20th  
September, 2026 to Saturday, 26th September, 2026 (both days inclusive) for the 
purpose of AGM. The cutoff date shall be 18th September, 2026 
 

4. Members are requested to bring their copy of the Annual Report at the Annual 
General Meeting.  
 

5. EVOTING: 
i) Pursuant to Section 108 of the Companies Act, 2013 and in compliance with the 

provisions of Rule 20 of the Companies (Management and Administration) Rules, 
2014 and Regulation 44 of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, the Company is pleased to announce that all 
the business mentioned in the notice may be transacted through electronic voting 
system and the Company is providing facility by electronic means. 

 
ii) For this purpose, the Company has entered into an agreement with National 

Securities Depository Limited (NSDL) for facilitating e-voting to enable the 
Shareholders of the Company to cast their votes electronically. 
 

iii) The Board of Directors of the Company has appointed Mr. Girish Murarka, 
Proprietor of M/s GIRISH MURARKA & CO. to conduct and scrutinize the e-voting 
process in a fair and transparent manner. 

 
iv) Process and manner of voting: 

 
(a) In case of Shareholders receiving e-mail from NSDL: 

 
i. Open e-mail and open PDF file viz; “Kajal e-Voting.pdf” with your Client ID or 

Folio No. as password. The said PDF file contains your user ID and password 
for e-voting. Please note that the password is an initial password. 

ii. In case any shareholder is already registered with NSDL for e-voting, then that 
shareholder can use the existing user ID and password for casting of vote and 
step no. (i) and (vi) be skipped. 

iii. Launch internet browser by typing the following URL:https://www.evoting 
.nsdl.com/  

iv. Click on Shareholder – Login 
v. Put user ID and password as mentioned in step (i) or (ii) above, as may be 

applicable. Click Login. 



vi. Password change menu appears. Change the password with new password of 
your choice with minimum 8 digits/characters or combination thereof. Note new 
password. 

vii. Home page of e-Voting opens. Click on e-Voting: Active Voting Cycles. 
viii. Select “EVEN” (E-Voting Event Number) of Kajal Synthetics and Silk Mills Ltd. 
ix. Now you are ready for e-Voting as Cast Vote page opens. 
x. Cast your vote by selecting appropriate option and click on “Submit” and also 

“Confirm” when prompted. 
xi. Upon confirmation, the message “Vote cast successfully” will be displayed. 
xii. Once you have voted on the resolution, you will not be allowed to modify your 

vote. 
xiii. Institutional shareholders (i.e. members other than individuals, HUF, NRI etc.) 

are required to send scanned copy (PDF/JPG Format) of the relevant Board 
Resolution/ Authority letter etc. together with attested specimen signature of 
the duly authorized signatory(ies) who are authorized to vote, to the Scrutinizer 
through e-mail kajalsyntheticsandsilk@gmail.com with a copy marked to 
evoting@nsdl.co.in. 

 
(b) In case of Shareholders receiving PIN mailer by Post: 

i. Initial password will be provided through a separate PIN Mailer. 
ii. Please follow steps (ii) to (xiii) above, to cast vote. 
iii. You can also update your mobile number and e-mail id in the user profile details of 

the folio which may be used for sending future communication(s). 
iv. In case of any query, you may refer to the Frequently Asked Questions (FAQs) for 

members and e-voting user manual for members available at the Downloads 
sections of https://www.evoting.nsdl.com or contact NSDL at the following 
Telephone No.: 022 24994600 

v. The e-voting period commences on Wednesday, 23rd September, 2026 (9.00 am) 
and ends on Friday, 25th September, 2026 (5.00 p.m.). At the end of the voting 
period, the portal where votes are cast shall forthwith be blocked. The cutoff date 
for Remote e-voting is 18th September, 2026. 

vi. The Board of Directors has appointed M/s Girish Murarka & Co., Practicing 
Company Secretary, having Certificate of Practice No. 4576 as Scrutinizer to 
scrutinize the remote e-voting (including the Ballot Form received from the 
Members who do not have access to e-voting process) in fair and transparent 
manner. 

vii. The Scrutinizer shall, immediately after the conclusion of voting at 38th AGM, 
count the vote cast at the meeting and thereafter, unblock the vote cast through e-
voting in presence of at least two witness not in the employment of the Company 
and submit, not later than two days of the conclusion of the meeting, a 
consolidated Scrutinizer’s Report of the total vote caste favour or against the 
resolution to the Chairman or any person authorized by him in writing. 

viii. The Chairman or the Authorized Representative will declare the result of the 
voting (E-voting and voting through Ballot Paper). The Said Results and 
Scrutinizer’s Report will be placed on the website of the Company. 

ix. Name, designation, address, email id and phone no. of the person responsible to 
address the grievances connected with facility for voting by electronic means. 
Name:- Ms. Disha Hitesh Jain 
Designation:- Company Secretary and Compliance Officer 
Address: 29, Bank Street, First Floor, Fort, Mumbai 400 001 
Email id: kajalsyntheticsandsilk@gmail.com 
Phone No. 9821903049 

 



 
 
 
 
 
Information on Director being re-appointed as required under regulation 36 of 
Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 and relevant provision of Secretarial Standard on 
General Meeting (SS-2) 
 
Name of Director G. M. Loyalka 
DIN 00299416 
Date of Birth 26th January, 1943 
Relationship with other Directors 
inter-se 

Nil 

Date of Appointment  17th March, 1992 
Expert in Specialized Area Finance & Business Strategy 
Qualification B.com 
No. of Equity Shares held in the 
Company 

Nil 

Directorship in other Public Limited 
Company 

Listed Company 
Nilkanth Engineering Limited 

Unlisted Company 
Jatayu Textiles & Industries Limited 

Aakarshak Synthetics Limited 
Park Avenue Engineering Limited 

Sushree Trading Limited 
 

Chairman / Membership of the 
Committee of other Company 

Nilkanth Engineering Limited 
a) Member in Nomination & Remuneration Committee  
b) Chairman in Stakeholders Relationship Committee 

 



 



 
 
 























































 

 

 

 

INDEPENDENT AUDITOR’S REPORT 

To the Members of Kajal Synthetics and Silk Mills Limited 
 
Report on the Audit of the Standalone Ind AS Financial Statements 

Opinion  

We have audited the accompanying standalone Ind AS financial statements of Kajal Synthetics And 
Silk Mills Limited (“the Company”), which comprise the Standalone Balance Sheet as at 31st March 
2026, the Standalone Statement of Profit and Loss (including Other Comprehensive Income), the 
Standalone Statement of Changes in Equity and the Standalone Statement of Cash Flows for the year 
then ended, and notes to the Standalone Ind AS financial statements, including a summary of 
significant accounting policies and other explanatory information (hereinafter referred to as 
(“Standalone Ind AS financial statements”). 
 
In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid standalone Ind AS financial statements give the information required by the Companies 
Act,2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India, including the Indian Accounting Standards (“Ind 
AS”) prescribed under section 133 of the Act, of the state of affairs of the Company as at March 31, 
2026, its loss and other comprehensive income, changes in equity and its cash flows for the year ended 
on that date. 

Basis for opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described 
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We 
are independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our 
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s 
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion on the standalone Ind AS financial statements. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the standalone Ind AS financial statements of the current year. These matters were 
addressed in the context of our audit of the standalone Ind AS financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have 
determined the matter described below to be the key audit matters to be communicated in our report. 
 
 

  



Sr. No Key audit matter How our audit addressed the key audit matter 
1. Accounting for investments 

The Company has investments 
aggregating Rs 4,294.95 lakhs in equity 
shares as at 31st March, 2026. These 
investments are measured either at cost, 
fair value through Profit and Loss 
(“FVTPL) or fair value through Other 
Comprehensive Income (FVTOCI”) 
based on fulfilment of required criteria 
which involve management judgment. 

Our audit procedures included the following: 
 Read the minutes of the meetings authorizing the 

investment. 
 Performed test of controls on the operating effectiveness 

of internal controls on investments. 
 Obtained management representations on the 

judgments exercised for classification of investments, 
including indicative yields and maturity periods 
considered for amortised workings. 

 Tested the disclosure made by the Company. 
2 The Company’s investments (other 

than investment in Associates) are 
measured at fair value at each reporting 
date and these fair value measurements 
significantly impact the Company’s 
results. Within the Company’s 
investment portfolio, the valuation of 
certain assets such as thinly traded 
quoted shares and the unquoted equity 
requires significant judgement due to 
their quotation not regularly available 
and unavailable respectively and 
limited liquidity in those shares. 

We have assessed the Company’s process to compute the fair 
value of various investments. For regularly quoted 
instruments, we have independently obtained market 
quotations and recalculated the fair valuations. For the 
thinly traded quoted shares and the unquoted instruments, 
we have obtained an understanding of the various valuation 
methods used by management and analysed the 
reasonableness of the principal assumptions made for 
estimating the fair values and various other data used while 
arriving at the fair value measurement. 

Other Information: 

The Company’s Management and Board of Directors is responsible for the preparation of the other 
information. The other information comprises the information included in the Boards’ Report 
including Annexures to the Boards’ Report but does not include the standalone Ind AS financial 
statements and our auditor’s report thereon.  
 
Our opinion on the standalone Ind AS financial statements does not cover the other information and 
we do not express any form of assurance conclusion thereon. 
 
In connection with our audit of the standalone Ind AS financial statements, our responsibility is to 
read the other information and, in doing so, consider whether the other information is materially 
inconsistent with the standalone Ind AS financial statements or our knowledge obtained during the 
course of our audit, or otherwise appears to be materially misstated. 
 
If, based on the work we have performed on the information obtain prior to the date of this auditors 
report we conclude that there is a material misstatement of this other information; we are required to 
report the fact. We have nothing to report in this regard.  
 
Responsibilities of Management for the Standalone Ind AS Financial Statements 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act, 
with respect to the preparation of these standalone Ind AS financial statements that give a true and 
fair view of the financial position, financial performance (including other comprehensive income), 
changes in equity and cash flows of the Company in accordance with the accounting principles 
generally accepted in India, including Ind AS prescribed under section 133 of the Act, read with the 
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding  of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and 



estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively for ensuring the accuracy and completeness 
of the accounting records, relevant to the preparation and presentation of the standalone Ind AS 
financial statements that give a true and fair view and are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the standalone Ind AS financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the management either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
 
The Board of Directors are also responsible for overseeing the Company’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these financial statements. 

 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit.  

We also: 

 Identify and assess the risks of material misstatement of the standalone Ind AS financial 
statements, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 
 

 Obtain an understanding of internal financial control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, 
we are also responsible for expressing our opinion on whether the Company has adequate 
internal financial controls with reference to financial statements in place and the operating 
effectiveness of such controls. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 
 

 Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company’s ability to 
continue as a going concern.  If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the standalone Ind AS 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to continue as a going 
concern. 

 Evaluate the overall presentation, structure and content of the standalone Ind AS financial 



statements, including the disclosures, and whether the standalone Ind AS financial 
statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.  
 
We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the standalone Ind AS financial statements of the current 
year and are therefore the key audit matters. We describe these matters in our auditor’s report unless 
law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the 
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act, 
2013, we give in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 
4 of the Order, to the extent applicable. 

 
2. As required by Section 143(3) of the Act, we report that: 

 
a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit; 
b) In our opinion, proper books of account as required by law have been kept by the Company 

so far as it appears from our examination of those books; 
c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including Other 

Comprehensive Income), the Standalone Statement of Changes in Equity and the Standalone 
Statement of Cash Flows dealt with by this report are in agreement with the books of account; 

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Ind AS 
prescribed under section 133 of the Act read with the Companies (Indian Accounting 
Standards) Rules, 2015, as amended; 

e) On the basis of the written representations received from the directors as on March 31, 2026, 
and taken on record by the Board of Directors, none of the directors is disqualified as on March 
31, 2026 from being appointed as a director in terms of section 164(2) of the Act; 

f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company with reference to these financial statements and the operating effectiveness of such 
controls, refer to our separate Report in Annexure-B. 

g) In our opinion and to the best of our information and explanations given to us, the 
remuneration paid/provided by the Company to its directors during the year if any is in 
accordance with the provisions of Section 197 and Schedule V of the Act.  

h) With respect to the other matters to be included in the Auditor’s Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and 
to the best of our information and according to the explanations given to us: 

i. The Company does not have any pending litigations which would impact its financial 
position in its financial statements.  



 
ii. The Company did not have any long-term contracts, including derivative contract, for 

which there were any material foreseeable losses. 
 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 

 
iv. (a) The management has represented that, to the best of its knowledge and belief, no 

funds have been advanced or loaned or invested (either from borrowed funds or share 
premium or any other sources or kind of funds) by the Company to or in any other 
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the 
understanding, whether recorded in writing or otherwise, that the Intermediary shall: 
- directly or indirectly lend or invest in other persons or entities identified in any 
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or  
- provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 
 
(b) The management has represented, that, to the best of its knowledge and belief, 
other than as disclosed in notes to accounts no funds have been received by the 
Company from any person(s) or entity(ies), including foreign entities (“Funding 
Parties”), with the understanding, whether recorded in writing or otherwise, that the 
Company shall: 

- directly or indirectly, lend or invest in other persons or entities identified in any 
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Party 
or  

- provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 
and 

 
(c) Based on audit procedures as considered reasonable and appropriate in the 
circumstances, nothing has come to our notice that has caused us to believe that the 
representations under sub-clause (i) and (ii) of Rule 11(e) as provided under g (iv) (a) 
and (b) above, contain any material misstatement.  
 
(d) Based on our examination which included test checks, the company has used an 
accounting software for maintaining its books of account which has a feature of 
recording audit trail (edit log) facility and the same has operated throughout the year 
for all relevant transactions recorded in the software. Additionally, the audit trail has 
been preserved by the company as per the statutory requirements for record retention. 
 

v. The Company has not declared nor proposed or paid any dividend during the year 
and, therefore, compliance under section 123 of the Companies Act, 2013 is not 
applicable to the Company. 

For S S R C A & Co 
Chartered Accountants 
FRN.108726W 
 

            Sd/- 
Shubham Jain  
Partner 
M. No.: 443522  
UDIN: 26443522WWPYTN9045 
Place: Mumbai 
Date: 25th May, 2026  



ANNEXURE “A” TO THE INDEPENDENT AUDITORS' REPORT 

REFERRED TO IN PARAGRAPH 1 OF REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS SECTION OF OUR REPORT OF EVEN DATE 

i) In respect of Company’s Property, Plant and Equipment and Intangible Assets:- 
As the Company does not own any Property, Plant and Equipment and intangible assets, 
Clause 3(i)(a)(A)&(B),3(i)(b), 3(i)(c), 3(i)(d) and 3(i)(e) of the Order are not applicable. 
 

ii) (a) The Company does not have inventories. Hence reporting under clause 3(ii)(a) of the 
Order is not applicable to the Company. 

(b) The Company has not been sanctioned any working capital limits in excess of Rs. 5 crores, 
in aggregate, at any point of time during the year, from banks or financial institutions on 
the basis of security of current assets and hence reporting under clause 3(i)(b) of the Order 
is not applicable. 

iii) (a) & (e) The Company is a Non-Banking Financial Company (NBFC) holding Certificate of 
Registration from Reserve Bank of India and the principal business is to give loans, and, 
therefore, Clause 3 (iii) (a) &(e) of the Order are not applicable to it. 

  (b) The investment made, guarantee provided, security given and terms and conditions on 
which loans are granted, guarantee provided are not, prima facie, prejudicial to the 
interest of the Company. 

  (c) The terms and conditions of the loans granted by the Company are not prejudicial to 
the interest of the Company. The said loans are repayable on demand and interest 
accrues accordingly. Having regard to the fact that the repayment of principal which 
were demanded by the Company or payment of interest has been received, in our 
opinion the repayment of principal amounts and receipts of interest are regular. 

  (d)  In respect of loans or advances in the nature of loan, no amount is overdue for a period 
of more than 90 days.  

   (f)   The Company has not granted any loans to promoters, related parties as defined in 
clause 76 of section 2 of the Act and accordingly reporting under clause 3(iii)(f) of the 
Order is not applicable to the Company. 

 
iv) In our opinion and according to the information and explanations given to us, the provisions 

of section 185 & 186 of the Act, to the extent applicable, have been complied with by the 
Company. 
 

v) The Company has not accepted any deposits from the public under the provisions of Section 
73 to 76 of the Act and the rules framed there under. Therefore, reporting under clause 3(v) 
of the Order is not applicable to the Company. 

 
vi) The maintenance of cost records has not been specified by the Central Government under 

sub-section (1) of section 148 of the Companies Act, 2013 for the business activities carried 
out by the Company. Hence, reporting under clause (vi) of the Order is not applicable to the 
Company. 
 

vii) In respect of statutory dues: 
a) In our opinion, the Company has generally been regular in depositing undisputed 

statutory dues, including Goods and Services Tax, Provident Fund, Employees’ State 



Insurance, Income Tax, Sales Tax, Service Tax, Duty of Excise, Value Added Tax, Cess 
and other material statutory dues applicable to it with the appropriate authorities. 
No undisputed amounts payable in respect of statutory dues applicable to the Company 
were in arrears as at 31st March, 2026 for a period of more than six months from the date 
they became payable. 
 

(b) According to the information and explanations given to us and the records of the 
Company examined by us, there are no dues of Sales Tax, Service Tax, Income Tax, 
Customs Duty, Excise Duty, Goods and Service Tax and Value Added Tax that have not 
been deposited with the appropriate authorities on account of any dispute.  
 

viii) There were no transactions relating to previously unrecorded income that have been 
surrendered or disclosed as income during the year in the tax assessments under the Income 
Tax Act, 1961 (43 of 1961).   
 

ix) a) According to the information and explanation given to us and the records of Company 
examined by us, in our opinion, the Company has not defaulted in the repayment of loan 
or other borrowings or in the payment of interest thereon to any lender.  

 
b) The Company has not been declared wilful defaulter by any bank or financial institution or 

government or any government authority. 
 

c) The Company has not taken any term loan during the year and there are no outstanding 
term loans at the beginning of the year and hence, reporting under clause 3(ix) (c) of the 
Order is not applicable. 

 
d) According to the information and explanation given to us and the records of Company 

examined by us, in our opinion, no funds raised on short-term basis have been utilized for 
long-term purpose. 

 
e) The Company has not taken any funds from any entity or person on account of or to meet 

the obligation of its associates. The Company does not have any subsidiary or joint venture. 
 

x) a) The Company has not raised any money by way of initial public offer or further public offer 
(including debt instruments) during the year. Accordingly, the provisions of Clause 3(x)(a) 
of the Order are not applicable to the Company. 

 
b) The Company has not made any preferential allotment or private placement of shares or 

convertible debentures (fully, partially or optionally convertible) during the year. 
Accordingly, the provisions of Clause 3(x)(b) of the Order are not applicable to the 
Company. 

 
xi) a) To the best of our knowledge and according to the information and explanations given us, 

no fraud by the Company or on the Company has been noticed or reported during the 
period covered by our audit.  

 
b) According to the information and explanations given to us, no report under sub-section (12) 

of section 143 of the Companies Act has been filed in Form ADT-4 as prescribed under rule 
13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during 
the year and upto the date of this report. 

 
c) According to the information and explanations given to us, there were no whistle blower 

complaints received during the year by the Company. 
 



xii) According to the information and explanations given to us, the Company is not a Nidhi 
Company and hence reporting under clause 3(xii) of the Order is not applicable. 
 

xiii) In our opinion and according to the information and explanations given to us, the 
transactions with the related parties are in compliance with Sections 177 & 188 of the Act, 
where applicable, and the details have been disclosed in the standalone financials statements 
as required by the applicable accounting standards. 

 
xiv) a) In our opinion and according to information and explanations given to us, the Company 

has an internal audit system commensurate with the size and nature of its business.  
 
b) We have considered the report issued by the Internal Auditors of the Company for the 

period under audit.  
 

xv) According to the information and explanations given to us, the Company has not entered 
into any non-cash transactions with its directors or persons connected with such directors. 
Accordingly, the provisions of clause 3(xv) of the Order are not applicable to the Company. 
 

xvi) a) On our examination of relevant records and according to the information and explanations 
given to us, the Company is required to be registered under section 45-IA of the Reserve 
Bank of India Act, 1934 and holds a valid certificate of registration under the same. However, 
at the year end the Company has a negative net owned fund of 1,510.97 lakhs as calculated 
under section 45-IA of the RBI Act, 1934 as against the required net owned fund of Rs 5.00 
crore as laid down in the Para 5 of Master Direction - Non-Banking Financial Company – 
Non – Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 
2016. 

 
b) The Company has not conducted any Non-Banking Financial or Housing Finance activities 

without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the 
Reserve Bank of India Act, 1934; 
 

c) The Company is not a Core Investment Company (CIC) as defined in the regulations made 
by the Reserve Bank of India and hence the provision of clause (xvi) of the Order is not 
applicable.  
 

d) In our opinion, there is no core investment company within the Group (as defined in the 
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly Clause 
3(xvi)(d) of the Order is not applicable to the Company. 

 
xvii) The Company has incurred cash loss of Rs. 240.01 lakhs during the financial year covered by 

our audit and cash loss of Rs. 214.97 lakhs in the immediately preceding financial year. 
 

xviii) There is no resignation of statutory auditor of the company during the year, clause 3(xviii) of 
the Order is not applicable to the Company. 
 

xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets 
and payment of financial liabilities, other information accompanying the financial statements 
and our knowledge of the Board of Directors and Management plans and based on our 
examination of the evidence supporting the assumptions, we are of the opinion that material 
uncertainty exists as on the date of the audit report that the Company is capable of meeting 
its liabilities existing at the date of the balance sheet as and when fall due within a period of 
one year from the balance sheet date. 
 



xx) According to the information and explanations given to us, provisions of section 135 of the 
Act is not applicable to the Company. Accordingly reporting under clause 3(xx) of the Order 
is not applicable to the Company. 
 

xxi) The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of 
standalone financial statements. Accordingly, no comment in respect of the said clause has 
been included in this report.  

For S S R C A & Co 
Chartered Accountants 
FRN.108726W 
 
 
         Sd/- 
Shubham Jain  
Partner 
M. No.: 443522  
UDIN: 26443522WWPYTN9045 
Place: Mumbai 
Date: 25th May, 2026 
 
  



 

 

ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT 

Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section 
of our report of even date) 
 
Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 
3 of Section 143 of the Companies Act, 2013 (“the Act”) 
 
We have audited the internal financial controls over financial reporting of Kajal Synthetics And Silk 
Mills Limited (“the Company”) as of 31st March, 2026 in conjunction with our audit of the financial 
statements of the Company for the year ended on that date. 

Management’s Responsibility for the Internal Financial Controls 
The Company’s management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India 
(ICAI). These responsibilities includes design, implementation and maintenance of adequate internal 
financial controls that were operating effectively for ensuring the orderly and efficient conduct of 
business, including adherence to Company’s policies, the safeguarding of the assets, the prevention 
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as required under the Act. 

Auditor’s Responsibility 
Our responsibility is to express an opinion on Company’s internal financial controls over financial 
reporting with reference to these financial statements based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting 
(‘the Guidance Note’) and the Standards on Auditing, prescribed under Section 143(10) of the Act to 
the extent applicable to an audit of internal financial controls and, both issued by the Institute of 
Chartered Accountants of India. Those Standards and Guidance note require that we comply with 
ethical requirements and plan and perform audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial reporting with reference to these financial 
statements was established and maintained and if such controls operated effectively in all material 
respects. 
 
An audit involves performing procedure to obtain audit evidence about the adequacy of the internal 
financial controls over financial reporting with reference to these financial statements and their 
operating effectiveness. Our audit of internal financial controls over financial reporting with reference 
to these financial statements included obtaining an understanding of internal financial controls over 
financial reporting with reference to these financial statements, assessing the risk that a material 
weakness exists, and testing and evaluating the design and operating effectiveness of internal controls 
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company’s internal financial controls over financial reporting with 
reference to these financial statements. 
 
 
 



Meaning of Internal Financial Controls over financial reporting with reference to these financial 
statements  
A company’s internal financial control over financial reporting with reference to these financial 
statements is a process designed to provide a reasonable assurance regarding the reliability of 
financial reporting and preparation of financial statements for external purpose in accordance with 
generally accepted accounting principles. A company’s internal financial control over financial 
reporting with reference to these financial statements includes those policies and procedures that: (1) 
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that the 
transactions are recorded as necessary to permit preparation of financial statements in accordance 
with the generally accepted accounting principles, and that receipts and expenditures of the company 
are being made only in accordance with authorisations of management and directors of the company; 
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company’s assets that could have a material effect on the  
financial statements. 
 
Inherent Limitations of Internal Financial Controls over financial reporting with reference to these 
financial statements 
Because of the inherent limitations of internal financial controls over financial reporting with 
reference to these financial statements, including the possibility of collusion or improper management 
override of controls, material misstatements due to error or fraud may occur and not be detected. 
Also, projections of any evaluation of the internal financial control over financial reporting with 
reference to these financial statements to future periods are subject to the risk that the internal 
financial control over financial reporting with reference to these financial statements may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate. 

Opinion 
In our opinion, to the best of our information and according to the explanations given to us, the 
Company has, in all material respects, maintained adequate internal financial controls over financial 
reporting with reference to these financial statements and such internal financial controls over 
financial reporting with reference to these financial statements were operating effectively as at 31st 
March, 2026, based on the criteria for internal control over financial reporting criteria established by 
the Company considering the essential components of internal control stated in the Guidance Note 
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. 
  

For S S R C A & Co 
Chartered Accountants 
FRN.108726W 
 
 
        Sd/- 
Shubham Jain  
Partner 
M. No.: 443522  
UDIN: 26443522WWPYTN9045 
Place: Mumbai 
Date: 25th May, 2026 











KAJAL SYNTHETICS AND SILK MILLS LIMITED 
CIN: L17110MH1985PLC035204 

 
Notes to the Standalone Financial Statements as at and for the year ended March 31, 2026 

 
 
These notes form an integral part of and should be read in conjunction with the accompanying standalone 
financial statements. 
 
Corporate information 
Kajal Synthetics And Silk Mills Limited (the Company) is domiciled in India and is incorporated under the 
provisions of the Companies Act, 1956 having Corporate Identity Number L17110MH1985PLC035204. Its 
shares are listed on Bombay Stock Exchange in India. The Company is engaged in the activity of Finance & 
Investment. The registered office of the company is situated at Sonawala, 1st Floor, 29, Bank Street, Mumbai, 
Maharashtra. 
 

1. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES 

 
A. Basis of preparation of Standalone Financial Statements 

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as 
per the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time and notified 
under section 133 of the Companies Act, 2013 (the Act) along with other relevant provisions of the Act. 
These financial statements have been prepared and presented under the historical cost convention, on 
the accrual basis of accounting except for certain financial assets and liabilities that are measured at fair 
values at the end of each reporting period, as stated in the accounting policies stated out below. 

The Financial statements have been prepared on a going concern basis. The Company presents its balance 
sheet in order of Liquidity. 

 
B. KEY ACCOUNTING ESTIMATES AND JUDGEMENTS 

The preparation of the standalone financial statements requires the Management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent liabilities 
as at the date of the financial statements and the reported amounts of revenue and expenses during the 
reporting period. The recognition, measurement, classification or disclosure of an item or information in 
the financial statements is made relying on these estimates. The estimates and judgements used in 
preparation of the financial statements are continuously evaluated by the Company and are based on 
historical experience and various other assumptions and factors (including expectations of future events) 
that the Company believes to be reasonable under the existing circumstances. Actual results could differ 
from those estimates. Any revision to accounting estimates is recognized prospectively in current and 
future periods. 

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format 
prescribed in Division III of Schedule III to the Act applicable for NBFC. The Statement of Cash Flows has 
been prepared and presented as per the requirements of Ind AS 7 "Statement of Cash Flows". 
 

 SIGNIFICANT ACCOUNTING POLICIES 

 
i. Cash and Cash Equivalents: 

Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, 
bank balances and short-term (three months or less from the date of acquisition), highly liquid 
investments that are readily convertible into cash and which are subject to an insignificant risk of changes 
in value. 

 
 
 
 
 
 



KAJAL SYNTHETICS AND SILK MILLS LIMITED 
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Notes to the Standalone Financial Statements as at and for the year ended March 31, 2026 

 
ii. Financial Instruments:                                                                                                                                                                                            

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability 
or equity instrument of another entity. 

 
Financial Assets 

 
Initial recognition and measurement: 
The Company recognizes a financial asset in its Balance Sheet when it becomes party to the contractual 
provisions of the instrument. All financial assets are recognized initially at fair value.  Transaction costs 
that are directly attributable to the acquisition or issue of financial assets, which are not at fair value 
through profit or loss, are added to the fair value measured on initial recognition of financial asset. Where 
the fair value of a financial asset at initial recognition is different from its transaction price, the difference 
between the fair value and the transaction price is recognized as a gain or loss in the Statement of Profit 
and Loss if the fair value is determined through a quoted market price in an active market for an identical 
asset (i.e. level 1 input) or through a valuation technique that uses data from observable markets (i.e. 
level 2 input). In case the fair value is not determined using a level 1 or level 2 input as mentioned above, 
the difference between the fair value and transaction price is deferred appropriately and recognized as a 
gain or loss in the Statement of Profit and Loss only to the extent that such gain or loss arises due to a 
change in factor that market participants take into account when pricing the financial asset. 

 
Subsequent measurement:  
Financial assets are subsequently measured at amortized cost, fair value through other comprehensive 
income (FVTOCI) or fair value through profit or loss (FVTPL) on the basis of both: 
 - the entity’s business model for managing the financial assets, and 
 - the contractual cash flow characteristics of the financial assets. 

 
(a) Measured at amortized cost:  

Financial assets that are held within a business model whose objective is to hold financial assets in 
order to collect contractual cash flows that are solely payments of principal and interest, are 
subsequently measured at amortized cost using the effective interest rate (‘EIR’) method less 
impairment, if any. The amortization of EIR and loss arising from impairment, if any, is recognized in 
the Statement of Profit and Loss. This category applies to cash and bank balances, loans and other 
financial assets of the Company.  The EIR is the rate that discounts estimated future cash income 
through the expected life of financial instrument. 
 

(b) Measured at fair value through other comprehensive income: 
Financial assets that are held within a business model whose objective is achieved by both, selling 
financial assets and collecting contractual cash flows that are solely payments of principal and 
interest, are subsequently measured at fair value through other comprehensive income. Fair value 
movements are recognized in the other comprehensive income (OCI). Interest income measured 
using the EIR method and impairment losses, if any, are recognized in the Statement of Profit and 
Loss. On derecognition, cumulative gain or loss previously recognized in OCI is reclassified from the 
equity to ‘other income’ in the Statement of Profit and Loss.  
 
Further, the Company, through an irrevocable election at initial recognition, has measured 
investments in equity instruments other than investment in subsidiary at FVTOCI. The Company has 
made such election on an instrument by instrument basis. These equity instruments are neither held 
for trading nor are contingent consideration recognized under a business combination. Pursuant to 
such irrevocable election, subsequent changes in the fair value of such equity instruments are 
recognized in OCI. However, the Company recognizes dividend income from such instruments in the 
Statement of Profit and Loss. On derecognition of such financial assets, cumulative gain or loss 
previously recognized in OCI is not reclassified from the equity to Statement of Profit and Loss. 
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However, the Company may transfer such cumulative gain or loss into retained earnings within 
equity. 
 

(c)  Measured at fair value through profit or loss: 
A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI. This is a 
residual category applied to all other investments of the Company excluding investments in 
subsidiary. Such financial assets are subsequently measured at fair value at each reporting date. Fair 
value changes are recognized in the Statement of Profit and Loss. 
 
Derecognition 
The Company derecognizes a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the contractual rights to receive the cash flows from the asset. 
 
Impairment of Financial Assets 
The measurement of impairment losses across all categories of financial assets requires judgement, 
in particular, the estimation of the amount and timing of future cash flows and collateral values when 
determining impairment losses and the assessment of a significant increase in credit risk.These 
estimates are driven by a number of factors, changes in which can result in different levels of 
allowances. The Company’s ECL calculations are outputs of complex models with a number of 
underlying assumptions regarding the choice of variable inputs and their interdependencies. 
Elements of the ECL models that are considered accounting estimates include:  
 
•  The Company’s criteria for assessing if there has been a significant increase in credit risk and so 

allowances for financial assets should be measured on a lifetime ECL basis and the qualitative 
assessment. 

•  The segmentation of financial assets when their ECL is assessed on a collective basis. 
•  Development of ECL models, including the various formulas and the choice of inputs. 
•  Determination of temporary adjustments as qualitative adjustment or overlays based on broad 

range of forward looking information as economic inputs. 
 
The impairment losses and reversals are recognized in Statement of Profit and Loss. 
 
Financial Liabilities: 
 
Initial recognition and measurement 
Financial liabilities are recognized when the Company becomes a party to the contractual provisions 
of the instrument. Financial liabilities are initially measured at the fair value. Transaction costs that 
are directly attributable to the financial liabilities (other than financial liability at fair value through 
profit or loss) are deducted from the fair value measured on initial recognition of financial liability.  
 
Subsequent measurement 
Financial liabilities are subsequently measured at amortized cost using the EIR method. Financial 
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair 
value recognized in the Statement of Profit and Loss. 
 
Derecognition 
 
A financial liability is derecognized when the obligation specified in the contract is discharged, 
cancelled or expires.  
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FAIR VALUE MEASUREMENT: 
 
The Company measures financial instruments at fair value in accordance with the accounting policies 
mentioned above. Fair value is the price that would be received on sell of an asset or paid to transfer 
a liability in an orderly transaction between market participants at the measurement date. The fair 
value measurement is based on the presumption that the transaction to sell the asset or transfer the 
liability takes place either: 
  
- in the principal market for the asset or liability, or 
- in the absence of a principal market, in the most advantageous market for the asset or liability. 
 
All assets and liabilities for which fair value is measured or disclosed in the financial statements are 
categorized within the fair value hierarchy that categorizes into three levels, described as follows, 
the inputs to valuation techniques used to measure value. The fair value hierarchy gives the highest 
priority to quoted prices in active markets for identical assets or liabilities (Level 1 inputs) and the 
lowest priority to unobservable inputs (Level 3 inputs). 
Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities 
 
Level 2 — inputs other than quoted prices included within Level 1 that are observable for the asset 
or liability, either directly or indirectly 
Level 3 — inputs that are unobservable for the asset or liability 
For assets and liabilities that are recognized in the financial statements at fair value on a recurring 
basis, the Company determines whether transfers have occurred between levels in the hierarchy by 
re-assessing categorization at the end of each reporting period and discloses the same. 
 

iii. Provisions, Contingent Liabilities and Contingent Assets: 
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result 
of past event, it is probable that an outflow of resources embodying economic benefits will be required 
to settle the obligation and a reliable estimate can be made of the amount of the obligation. Provisions 
are measured at the best estimate of the expenditure required to settle the present obligation at the 
Balance Sheet date. 

 
If the effect of the time value of money is material, provisions are discounted to reflect its present value 
using a current pre-tax rate that reflects the current market assessments of the time value of money and 
the risks specific to the obligation. When discounting is used, the increase in the provision due to the 
passage of time is recognized as a finance cost. 

 
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the 
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain 
future events not wholly within the control of the Company or a present obligation that arises from past 
events where it is either not probable that an outflow of resources will be required to settle the obligation 
or a reliable estimate of the amount cannot be made. 

 
Contingent assets are neither recognized nor disclosed except when realization of income is virtually 
certain, related asset is disclosed. 

 
iv. Revenue Recognition:  

Revenue is recognized to the extent that it is probable that economic benefits will flow to the Company 
and that revenue can be reliably measured, regardless of when the payments is being made. Revenue is 
measured at the fair value of the consideration received or receivable, taking into account contractually 
defined terms of payment and excluding duties and taxes collected on behalf of the Government. 
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The Company follows the prudential norms for income recognition and provides for /writes off Non-
Performing Assets as per the prudential norms prescribed by the Reserve Bank of India or earlier as 
ascertained by the management. 

 
a. Dividend Income 

Income is recognized as and when the Company’s rights to receive the payment is established, it is 
probable that the economic benefits associated with the dividend will flow to the entity, the dividend 
does not represent a recovery of part of cost of the investment and the amount of dividend can be 
measured reliably. 

In case of interim dividend, the right to receive the payment is established, when the dividend gets 
approved by the Board of Directors. 

In case of final dividend, the right to receive the payment is established, when the dividend gets 
approved by the shareholder’s in the annual general meeting. 
 

b. Interest Income 
For all the debt instruments measured at amortized cost, interest income is recorded using effective 
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts 
over the expected life of the financial instrument or a shorter period, where appropriate, to the gross 
carrying amount of the financial asset or to amortized cost of financial liability. When calculating EIR, 
the Company estimates the expected cash flows by considering all the contractual terms of the 
financial instrument but does not consider expected credit losses. 

 
c. Other Operational Revenue 

Other operational revenue represents income earned from the activities incidental to the business 
and is recognized when the right to receive the income is established as per the terms of the contract. 
 

v. Expenditure: 
Expenses are accounted on accrual basis. 
 

vi. Income Taxes: 
Income tax expense for the year comprises of current tax and deferred tax. It is recognized in the 
Statement of Profit and Loss except to the extent it relates to a business combination or to an item which 
is recognized directly in equity or in other comprehensive income. 

 
Current tax is the expected tax payable/receivable on the taxable income/loss for the year using 
applicable tax rates for the relevant period, and any adjustment to taxes in respect of previous years. 
Interest expenses and penalties, if any, related to income tax are included in finance cost and other 
expenses respectively. Interest Income, if any, related to income tax is included in other income. 

 
 Deferred tax is recognized in respect of temporary differences between the carrying amount of assets 
and liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. 

 
A deferred tax liability is recognized based on the expected manner of realization or settlement of the 
carrying amount of assets and liabilities, using tax rates enacted, or substantively enacted, by the end of 
the reporting period. Deferred tax assets are recognized only to the extent that it is probable that future 
taxable profits will be available against whichthe asset can be utilized. Deferred tax assets are reviewed 
at each reporting date and reduced to the extent that it is no longer probable that the related tax benefit 
will be realized. 
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Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off 
the recognized amounts and there is an intention to settle the asset and the liability on a net basis. 
Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set 
off current tax assets against current tax liabilities; and the deferred tax assets and the deferred tax 
liabilities relate to income taxes levied by the same taxation authority. 

 
vii.  Earnings Per Share: 

Basic EPS is arrived at based on net profit after tax available to equity shareholders to the weighted 
average number of equity shares outstanding during the year. 
 
The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the effects of potential 
dilutive equity shares unless impact is anti-dilutive. 

 
viii. Cash flow Statement 

Cash flows are reported using the indirect method where by the profit before tax is adjusted for the effect 
of the transactions of a non-cash nature, any deferrals or accruals of past and future operating cash 
receipts or payments and items of income or expenses associated with investing or financing cash flows. 
The cash flows from operating, investing and financing activities of the Company are segregated. 

 
ix. Investments in associates 

The Company measures investments in Equity instruments of associates at cost. 

x. Employee Benefits 
 

Defined benefit plans 
For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit 
Method, with actuarial valuations being carried out at each balance sheet date. Measurement, comprising 
actuarial gains and losses, the effect of the changes to the asset ceiling and the return on plan assets 
(excluding interest), is reflected immediately in the balance sheet with a charge or credit recognised in 
other comprehensive income in the period in which they occur. Past service cost, both vested and 
unvested, is recognised as an expense at the earlier of: 

 
(a) when the plan amendment or curtailment occurs; and 
(b) when the entity recognises related restructuring costs or termination benefits. 

 
The retirement benefit obligations recognised in the balance sheet represents the present value of the 
defined benefit obligations reduced by the fair value of scheme assets. Any asset resulting from this 
calculation is limited to the present value of available refunds and deductions in future contributions to 
the scheme. 

 
The Company provides benefits such as gratuity to its employees which are treated as defined benefit 
plans. 

 
Short-term employee benefits 
All employee benefits payable wholly within twelve months of rendering the service are classified as 
short-term employee benefits. Benefits such as salaries, wages etc. and the expected cost of ex-gratia are 
recognised in the period in which the employee renders the related service. A liability is recognised for 
the amount expected to be paid when there is a present legal or constructive obligation to pay this 
amount as a result of past service provided by the employee and the obligation can be estimated reliably. 
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xi. Borrowing Costs 
Borrowing costs include interest expense calculated using the effective interest rate method, other costs 
incurred in connection with borrowing of funds and exchange differences to the extent regarded as an 
adjustment to the interest costs. Borrowing costs that are directly attributable to the acquisition, 
construction or production of a qualifying asset (net of income earned on temporary deployment of 
funds) are added to the cost of those assets, until such time as the assets are substantially ready for their 
intended use or sale. All other borrowing costs are recognised as an expense in the period in which they 
are incurred.  

 
A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its 
intended use or sale. 

 
xii. Segment Reporting - Identification of Segments 

An operating segment is a component of the Company that engages in business activities from which it 
may earn revenues and incur expenses, whose operating results are regularly reviewed by the Company’s 
chief operating decision maker to make decisions for which discrete financial information is available. 
Based on the management approach as defined in Ind AS 108, the chief operating decision maker 
evaluates the Company’s performance and allocates resources based on an analysis of various 
performance indicators by business segments and geographic segments. 

 
xiii. Use of Critical Estimates, Judgements and Assumptions 

The preparation of the financial statements requires the use of accounting estimates, which, by definition 
would seldom equal the actual results. Management also needs to exercise judgment and make certain 
assumptions in applying the Company’s accounting policies and preparation of financial statements. 

 
In the process of applying the Company’s accounting policies, management has made the following 
judgments, which have most significant effect on the amounts recognised in the financial statement: 

 
a. Estimation of Defined benefit obligations 

The cost of the defined benefit plans and the present value of the obligations are determined using 
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from 
actual developments in the future. These include the determination of the discount rate, future salary 
increases and mortality rates. Due to the complexities involved in the valuation and its long-term 
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All 
assumptions are reviewed at each financial year end. 
 
The parameter most subject to change is the discount rate. In determining the appropriate discount 
rate for plans, the actuary considers the interest rates of government bonds. The mortality rate is 
based on publicly available mortality tables. Those mortality tables tend to change only at interval in 
response to demographic changes. Future salary increase is based on expected future inflation rates. 
 

b. Estimated fair value of unlisted/listed but thinly traded securities 
The fair values of financial instruments that are not traded in an active market and cannot be 
measured based on quoted prices in active markets and financial instruments that are unquoted is 
determined based on generally accepted valuation technique of net worth criteria. 
 

xiv. Recent accounting pronouncements: 
Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards 
under Companies (Indian Accounting Standards) Rules as issued from time to time. 
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In May 2025, MCA notified amendments to Ind AS 21 - The Effects of Changes in Foreign Exchange 
Rates, applicable w.e.f. April 1, 2025. The Company has reviewed the amendment and based on its 
evaluation has determined that it does not have any significant impact in its financial statements. 

 
In August 2025, MCA notified the following amendments to: 

 
1. Ind AS 1, Presentation of Financial Statements, applicable w.e.f. April 1, 2025 

The amendment relates to classification of liabilities as current or non-current and non-current 
liabilities with covenants. In the context of classifying a liability as current, it removes the requirement 
of existence of a right to defer settlement for at least 12 months after the reporting date and instead 
requires that the said right should exist on the reporting date and have substance. The amendment 
also introduces guidance on classification of liabilities with covenants. The Company has no impact of 
these amendments in its classification criteria of current and non-current liabilities. 
 

2. Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable 
w.e.f. April 1, 2025 
The amendment in Ind AS 7 requires to inform users of financial statements of the existence of 
supplier finance arrangements and explain the nature of the arrangements, the carrying amount of 
liabilities and the range of payment due dates. Ind AS 107 has been amended to add supplier finance 
arrangements as a factor that may cause concentration of liquidity risk. The Company has reviewed 
the amendment and based on its evaluation has determined that it does not have any significant 
impact in its financial statements. 
 

3. Ind AS 12, International Tax Reform – Pillar Two Model Rules applicable immediately 
The amendments provide a temporary mandatory relief from deferred tax accounting for top-up tax 
and disclose that they have applied the relief. This relief is immediate and applies retrospectively. The 
Company has reviewed the amendment and based on its evaluation has determined that it does not 
have any significant impact in its financial statements. 
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Notes: 
17. Contingent Liabilitynot provided for in respect of: - 

a) Estimated amount of contracts remaining to be executed on capital account and not provided for - Rs. 
Nil (Previous year -Rs. Nil). 

b) Other Contingent Liabilities not provided for -Rs. Nil (Previous year-Rs. Nil). 
 

18. There are no amounts due and outstanding to be credited to Investor Education &Protection Fund as at 
March 31, 2026. 
 

19. There were no dues/outstanding amounts payable to Micro, Small and Medium Enterprises included under 
Financial and Non Financial Liabilities, as per the information available with the Company and relied upon by 
the auditors (Previous Year-Rs. Nil). 
 

20. In the opinion of the Board, the Current Assets, and Loans and Advances have a value on realisation in the 
ordinary course of the business at least equal to the amount at which they are stated in the books of account 
and adequate provision has been made for all known liabilities. 
 

21. Earnings Per Share 
Particulars For the Year 

Ended March 
31,2026 

For the Year 
Ended March 

31,2025 
(a) Calculation of weighted average number of Equity 

Shares of Rs. 10/- each 
  

No. of Equity Shares at the beginning of the year 19,92,000 19,92,000 
Equity Shares issued during the year Nil Nil 
Total number of Equity Shares outstanding at the 
end of the year 

19,92,000 19,92,000 

(b) Net Profit / (Loss) after tax available for equity 
shareholders (Rs. In Lakhs) 

(240.01) (214.97) 

(c) Basic and diluted Earnings per Equity Share of Rs. 10/- 
each  

(12.05) (10.79) 

22. Related Party Disclosures: - 

A) Related party disclosures as required by Ind AS 24 - Related party disclosures 
a) List of Related Parties  

i) Associates  
Benhur Investment Company Private Limited* 
Five Star Trading & Investment Company Limited 
Mragya Finance & Investment Private Limited* 
Pick-Me-Quick Holdings Private Limited* 
Park Avenue Engineering Limited   
 
*In respect of which the Company is an Investee 

 
ii) Key Management Personnel  

Gangaprasad Loyalka  Director  
Seetharamaiya Vellore  Managing Director  
Omprakash Bubna  Chief Financial Officer: (Wef 29/04/2025) 
Disha Jain   Company Secretary 
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B) Material Transactions with related parties during the Year (Rs.) 

Following transactions were carried out in the ordinary course of business with the parties referred to in 
(A) above: 

 

Particulars For the year ended 
March 31, 2026 

For the year ended March 
31, 2025 

Amount Rs.In Lakhs Amount Rs.In Lakhs 

1 
 
 

2 

Salary Paid to Seetharamaiya - 
Managing Director 
 
Salary Paid to Disha Jain - 
Company Secretary 

 
28.16 

 
  3.60 

 
 

 
25.50 

 
  3.54 

 
 

  Total 31.76 29.04 

The remuneration of key management personnel is determined by the nomination and remuneration 
committee having regard to the performance of individuals and market trends. 

All transactions with these related parties are priced on an arm’s length basis. 

C) Disclosures as per Regulation 53(f) of the Securities and Exchange Board of India (Listing Obligations and 
Disclosure Requirements Regulations, 2015). Loans and advances in the nature of loans to companies in 
which directors are interested as under. 

Period Balance of Loans and advances As 
at 

Maximum balance 
outstanding during the year 

ended 
31stMarch, 2026 Nil Nil 
31stMarch, 2025 Nil Nil 

 23. B. Measurement of fair values 
i) Valuation techniques and significant unobservable inputs:  
The carrying amounts of financial assets and liabilities which are at amortised cost are considered to be the 
same as their fair values as there is no material differences in the carrying values presented. 
 
ii) Financial instruments - fair value 
The fair value of financial instruments as referred to in note (A) above have been classified into three 
categories depending on the inputs used in the valuation technique. The hierarchy gives the highest priority 
to quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and lowest 
priority to unobservable inputs (Level 3 measurement). 
 
The categories used are as follows: 
-Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 
 
-Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 
either directly (i.e. prices) or indirectly (i.e. derived from prices). 
 
-Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 
 
iii) Transfers between levels I and II 
There has been no transfer in between level I and level II. 
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iv) Valuation techniques 
Investment in equity instruments 
The majority equity instruments held by the Company are actively traded on stock exchanges with readily 
available active prices on a regular basis. Such instruments are classified as level 1. 
 
Investments in mutual Funds are valued as per the NAV prevailing at the end of the financial years and such 
investments are classified as level 1. 
 
Equity investments in unquoted instruments and some quoted equity instruments which are not actively 
traded on stock exchanges are fair valued using the generally accepted valuation technique of networth 
criteria and accordingly classified asLevel 2. 
The associates are valued at cost as per Ind AS 27 Separate Financial Statements and classified as Level 3. 
 

24. Financial risk management objectives and policies 
The Company’s principal financial liabilities comprise Borrowings and interest payable thereon. The Company’s 
financial assets include Investments, Loansand Interest receivable on Loan and Cash and Cash Equivalents that it 
derives directly from its operations. 
 
The Company is exposed to credit risk, liquidity risk and market risk. The Company’s board of directors has an 
overall responsibility for the establishment and oversight of the Company’s risk management framework. 
 
The Company’s risk management policies are established to identify and analyse the risks faced by the Company, 
to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies 
and systems are reviewed to reflect changes in market conditions and the Company’s activities. 
 
The Company’s Board of Directors oversees how management monitors compliance with the Company’s risk 
management policies and procedures, and reviews the adequacy of the risk management framework in relation 
to the risks faced by the Company. 

 
1) Credit risk 
Credit risk is the risk of financial loss to the Company if a customer fails to meet its contractual obligations and 
arises principally from the Company’s receivables from loans and interest thereon. The carrying amounts of 
financial assets represent the maximum credit risk exposure. 
 
Loans 
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each Borrower / 
Customer; however, management also considers the factors that may influence the credit risk of its customer base 
including the default risk associated with the industry. The Company’s exposure to credit risk for loans and 
advances is as follows; 
 
Carrying Amount         Amount (in Rs.) 

Particular As at 31st March ,2026 As at 31st March, 2025 
Inter Corporate Loan Nil Nil 
Non Corporate Loans  Nil Nil 
Interest Accrued on above Loans Nil Nil 

 
The Loans are repayable on demand, however an impairment analysis is performed at each reporting date based 
on the facts and circumstances existing on that date to identify expected losses on account of time value of money 
and credit risk.  

 
Cash and cash equivalent  
Credit risk on Cash and Cash Equivalent is limited as the fund are in Current Account. 
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2) Liquidity risk 
Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated with its 
financial liabilities. The Company’s approach in managing liquidity is to ensure that it will have sufficient funds to 
meet its liabilities when due. 

 
The Company is monitoring its liquidity risk by estimating the future inflows and outflows at the beginning of the 
year and planned accordingly the funding requirement. The Company manages its liquidity by borrowings, inter-
corporate depositsaccepted and redemption of investment in mutual funds. 

 
The table below summarises the maturity profile of the Company’s non-derivative financial liabilities based on 
contractual undiscounted payments along with its carrying value as at the balance sheet date. 

     

Particular 
As at 31 March, 2026 (₹) in Lakhs 

Up to 12 months More than 12 months Total 

Borrowings 2105.00 - 2105.00 
Other Financial Liabilities 178.78 - 178.78 

 

Particular 
As at 31 March, 2025 (₹) in Lakhs 

Up to 12 months More than 12 months Total 

Borrowings 2,070.00 - 2,070.00 

Other Financial Liabilities 0.12 - 0.12 
 

3) Market risk 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market prices. 

 
Market risk includes interest rate risk. The objective of market risk management is to manage and control market 
risk exposures within acceptable parameters, while optimizing the return. 

  
26.  Capital Management: 

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting 
the capital adequacy requirements of the NBFC’s Sector regulator and supervisor, RBI. The adequacy of the 
Company’s capital is monitored using, among other measures, the regulations issued by RBI. 

 
The Company has complied in full with all its externally imposed capital requirements over the reported period. 
Equity share capital and other equity are considered for the purpose of Company’s capital management. 

 
The primary objectives of the Company’s capital management policy are to ensure that the Company complies 
with externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in 
order to support its business and to maximise shareholder value. 
The Company manages its capital structure and makes adjustments to it according to changes in economic 
conditions and the risk characteristics of its activities. In order to maintain or adjust the capital structure, the 
Company may adjust the dividend payment policy, buy back or further issue of capital securities.  
No changes have been made to the objectives, policies and processes from the previous years. However, they 
are under constant review by the Board. 

 
27.  Employee Benefits Expense: 

Defined Benefit Plans  
The gratuity liability is not funded but is ascertained on actuarial basis as per Ind AS 19. 
There are no other post-retirement benefits provided to employees. The most recent actuarial valuation of the 
plan assets and the present value of the defined benefit obligation were carried out at 31 March, 2026. The 
present value of the defined benefit obligation, and the related current service cost and past service cost, were 
measured using the Projected Unit Credit Method.   

 



KAJAL SYNTHETICS AND SILKS MILLS LIMITED 
CIN: L17110MH1985PLC035204 

Notes to Standalone Financial Statements (continued) 
as at and for the year ended March 31, 2026 

 
The disclosures of employee benefits as defined in Ind AS 19 are given as below:   
i. Expenses recognized during the year in the Statement of Profit and Loss: 

 31.03.2026 31.03.2025 
Amount (Rs. In 
Lakhs) 

Amount (Rs. In 
Lakhs) 

Current Service Cost  0.55 0.52 
Past Service Cost - (vested benefits) 6.67 0.00 
Interest Cost (net) 0.26 0.23 
Total Expenses recognized in Profit and Loss 7.48 0.75 

 
ii. Expenses recognized during the year in Other Comprehensive Income: 

 31.03.2026 31.03.2025 
Amount (Rs. In 
Lakhs) 

Amount (Rs. In 
Lakhs) 

Actuarial (Gain)/ Loss due to demographic 
assumptions 

- - 

Actuarial (Gain)/ Loss due to financial assumptions  (0.24) 0.13 
Actuarial (Gain)/ Loss due to experience  (0.19) (0.23) 
Total Actuarial (Gain)/ Loss   (0.43) (0.10) 

 
iii. Movements in the Liability recognized in Balance Sheet 

 31.03.2026 31.03.2025 
Amount (Rs. In 
Lakhs) 

Amount (Rs. In 
Lakhs) 

Opening Net Liability 3.95 3.30 
Expenses  7.48 0.75 
Contribution paid - - 
Other Comprehensive Income (0.43) (0.10) 
Closing Net Liability recognized in the Balance Sheet  11.00 3.95 

 
iv. Reconcilliation of opening and closing balance of defined benefit obligation: 

 31.03.2026 31.03.2025 
Amount (Rs. In 
Lakhs) 

Amount (Rs. In 
Lakhs) 

Present value of obligation as at beginning 3.95 3.30 
Interest Cost 0.26 0.23 
Current Service Cost 0.55 0.52 
Past Service Cost 6.67 - 
Benefits paid - - 
Curtailments - - 
Settlements - - 
Actuarial (gain)/ loss on obligation (0.43) (0.10) 
Present value of obligation as at end  11.00 3.95 

 
v. Reconcilliation of opening and closing balance of fair value of plan assets: 

 2025-2026 2024-2025 
Amount (Rs. In 
Lakhs) 

Amount (Rs. In 
Lakhs) 

Fair value of plan assets as at beginning - - 
Fair value of plan assets as at end - - 
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vi. Actuarial Assumptions 
 31.03.2026 31.03.2025 
Discount Rate  7.07% 6.58% 
Rate of Increase in compensation   12.00% 12.00% 
Expected average remaining service  7.20 8.11 
Retirement age 60 years 60 years 
Employee attrition rate 0.8% 0.8% 
Mortality Table  Indian assured lives 

mortality (2012-14) 
Ultimate 

Indian assured lives 
mortality (2012-14) 
Ultimate 

 
vii. Sensitivity Analysis 

 DISCOUNT RATE  SALARY ESCALATION RATE  
 Increase in 

Discount Rate 
by 1% 

Decrease in 
Discount 
Rate by 1% 

Increase in Salary 
Escalation Rate by 
1% 

Decrease in 
Salary 
Escalation 
Rate by 1% 

Projected benefit 
obligation based on 
above assumptions 

10.57 11.51 11.47 10.58 

 
viii. Expected Payout  

Year Expected 
outgo first  

Expected 
outgo 
second 

Expected 
outgo 
third 

Expected 
outgo 
fourth 

Expected 
outgo 
fifth 

Expected 
outgo six to 
ten years 

Payouts            
(Amounts in 
Lacs.) 

7.68 0.02 0.02 0.03 0.03 0.24 

 
Notes: 
(a)  The current service cost recognized as an expense is included in the Note 15 ‘Employee benefits expense’ as 

gratuity. The remeasurement of the net defined benefit liability is included in other comprehensive income. 
 
(b)  The estimate of future salary increases considered in the actuarial valuation takes into account the rate of 

inflation, seniority, promotion and other relevant factors, such as supply and demand in the employment market. 
 

30. The Company is primarily engaged in the Finance & Investment activities and accordingly there is no separate 
reportable segment, as per the Ind AS 108 “Operating Segments”. 
 

31. The Company will recognize the deferred tax assets, if any, in future considering the prudence aspect. 
 

32. The Company is not required to spent any amount in terms of Section 135 of the Companies Act, 2013 on 
Corporate Social Responsibility. 

33. Additional Regulatory Information as per Schedule III of The Companies Act, 2013 

I. The Company has not borrowed funds from banks and financial institutions. 
II. No proceedings have been initiated or pending against the Company for holding any benami property 

under The Prohibition of Benami Property Transactions Act, 1988 and the rules made thereunder. 
III. The Company has not been declared as a Wilful Defaulter by any Bank or Financial Institution or other 

Lender. 
IV. The Company does not have any transactions with the companies struck off under Section 248 of the 

Companies Act, 2013 or Section 560 of the Companies Act, 1956. 
V. There is no charge or satisfaction of charge which is yet to be registered with Registrar of Companies 

beyond the statutory period. 
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VI. The Company is in compliance with the provisions of Section 2(87) of the Companies Act 2013 

regarding number of layers of companies. 
VII. Financial Ratios- Refer Note No: 34 of Notes to Financial Statement. 

VIII. No Scheme of Arrangement concerning the Company has been approved by any Competent 
Authority during the financial year. 

IX. Utilization of Borrowed funds and share premium 

A. No funds (which are material either individually or in the aggregate) have been advanced or 
loaned or invested (either from borrowed funds or share premium or any other sources or kind 
of funds) by the Company to or in any other person or entity, including foreign entity 
("Intermediaries"), with the understanding (whether recorded in writing or otherwise) that the 
Intermediary shall 

i) directly or indirectly lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries"); or 

ii)  provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries. 

B. No funds (which are material either individually or in the aggregate) has been received by the 
Company from any person or entity, including foreign entity ("Funding Party"), with the 
understanding (whether recorded in writing or otherwise) that the Company shall – 

i) directly or indirectly, lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or 

ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 

X. The Company does not have any transactions not recorded in the books of account that has been 
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 
1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961). Also, 
there are nil previously unrecorded income and related assets that have been recorded in the books 
of account during the year. 

XI. The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial 
year. 

34. Ratios 
Pursuant to the amendments to Schedule III vide MCA circular dated March 23, 2021 the following ratios are 
presented: 

Ratio Numerator Denominator For the year 
ended March 
31,2026 

For the 
year 
ended 
March 
31,2025 

% Variance Reason 
for 
Variance 
(if above 
25%) 

Tier I CRAR Tier I Capital Risk Weighted 
Assets 

 
-190.42 % 

 
-160.17 % 

 
-18.88% 

Due to 
increase 
in Loan  

Tier II CRAR Tier II Capital Risk Weighted 
Assets 

0.00% 0.00% - - 

Capital to risk- 
weighted assets 
ratio (CRAR) 

Tier I Capital + 
Tier II Capital 

Risk Weighted 
Assets 

 
-190.42 % 

 
-160.17 % 

 
-18.88% 

Due to 
increase 
in Loan 

 Liquidity 
Coverage Ratio. 

Stock of High 
Quality Liquid 
Assets 
(HQLAs) 

Total Net Cash 
Outflows over 

the next 30 
calender days 

44.54% 8818.52% 8773.98% Due to 
increase 
in cash 
balance 
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35. The following disclosure is required pursuant to RBI circular dated 13.03.2020- Circular No.RBI/2019-20/170 

DOR/(NBFC).CC.PD.No.109/22.10.106/2019-2020 
         Amount (Rs. In Lakhs) 

     
37. The Financial Statements are presented in Indian Rupees and all values are rounded to the nearest Rupees in 

Lakhs. Previous year figures have been regrouped/reclassified wherever necessary to correspond with the 
figures of the current period. 
 
 
 

As per our report of even date attached 
 
For S S R C A & CO For and on behalf of the Board of Directors  
Chartered Accountants 
Firm Reg. No.108726W   
   
 
         Sd/-           Sd/-             Sd/- 
SHUBHAM JAIN     G.M. Loyalka   Seetha Ramaiya K. Vellore 
Partner      Director                   Manaing Director 
M. No.: 443522     DIN: 00299416   DIN: 08216198 
        
 
 
 Sd/- Sd/-   
      Disha Jain                 Omprakash Bubna  
Place  : Mumbai                    Company Secretary                 Chief Financial Officer  
Dated : 25th May, 2026   
     

Loss Allowances (Provisions) as required under Ind AS 109  
Year Asset 

Classificatio
n 

as per RBI 
Norms 

Gross 
Carrying 

Amount as 
per 

Ind AS 

Loss 
Allowances 
(Provisions) 
as required 

under Ind AS 
109 

Net 
Carrying 
Amount 

Provisions 
required 

as per 
IRACP 
norms 

Opening 
Impairement 

Amount 

Impairement 
Reserve to 
be created 

  
Performing 
Assets                  

2025-26  Standard  - - - - - - 
2024-25  Standard  - - - - - - 



 

 

 
 

 
INDEPENDENT AUDITORS’ REPORT 
 
TO THE MEMBERS OF 
KAJAL SYNTHETICS AND SILK MILLS LIMITED 
 
Report on the Audit of Consolidated Ind AS Financial Statements  

 

Opinion  

 
We have audited the accompanying Consolidated Ind AS Financial Statements of Kajal 
Synthetics and Silk Mills Limited (hereinafter referred to as the "Company”) and its Associates, 
which comprise the Consolidated Balance Sheet as at March 31, 2026, the Consolidated 
Statement of Profit and Loss including Other Comprehensive Income, the Consolidated Cash 
Flow Statement and the Consolidated Statement of Changes in Equity for the year then ended, 
and notes to the Consolidated Ind AS Financial Statements, including a summary of significant 
accounting policies and other explanatory information (collectively referred to as ‘Consolidated 
Ind AS Financial Statements’). 
 
In our opinion and to the best of our information and according to the explanations given to us, 
the aforesaid Consolidated Ind AS Financial Statements give the information required by the 
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in 
conformity with the accounting principles generally accepted in India, of the consolidated state 
of affairs of the Company as at March 31, 2026, of its consolidated loss and other comprehensive 
income, its consolidated changes in equity and its consolidated cash flows for the year then 
ended on that date. 
 
Basis for opinion 
 
We conducted our audit of the Consolidated Ind AS Financial Statements in accordance with the 
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities 
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the 
Consolidated Ind AS Financial Statements section of our report. We are independent of the 
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants 
of India together with the ethical requirements that are relevant to our audit of the Consolidated 
Ind AS Financial Statements under the provisions of the Act and the Rules thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the 
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion on the Consolidated Ind AS Financial Statements. 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance 
in our audit of the Consolidated Ind AS financial statements for the year ended March 31st, 2026. 
These matters were addressed in the context of our audit of the Consolidated Ind AS financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters. We have determined the matter described below to be the key audit 
matters to be communicated in our report. 



 

 

 
Sr. 
No 

Key audit matter How our audit addressed the key audit matter 

1. Accounting for investments 
 
The Company has investments 
aggregating Rs 4,183.02 lakhs in 
equity shares as at 31st March, 2026. 
These investments are measured 
either at cost, fair value through 
Profit and Loss (“FVTPL) or fair 
value through Other Comprehensive 
Income (FVTOCI”) based on 
fulfillment of required criteria which 
involve management judgment. 

Our audit procedures included the following: 

• Read the minutes of the meetings authorizing the 
investment. 

• Performed test of controls on the operating effectiveness 
of internal controls on investments. 

• Obtained management representations on the judgments 
exercised for classification of investments, including 
indicative yields and maturity periods considered for 
amortized workings. 

• Tested the disclosure made by the Company. 
2. The Company’s investments (other 

than investment in Associates) are 
measured at fair value at each 
reporting date and these fair value 
measurements significantly impact 
the Company’s results. Within the 
Company’s investment portfolio, the 
valuation of certain assets such as 
thinly traded quoted shares and the 
unquoted equity requires significant 
judgment due to their quotation not 
regularly available and unavailable 
respectively and limited liquidity in 
those shares. 

We have assessed the Company’s process to compute the 
fair value of various investments. For regularly quoted 
instruments, we have independently obtained market 
quotations and recalculated the fair valuations. For the 
thinly traded quoted shares and the unquoted 
instruments, we have obtained an understanding of the 
various valuation methods used by management and 
analyzed the reasonableness of the principal 
assumptions made for estimating the fair values and 
various other data used while arriving at the fair value 
measurement. 

 
 
Other Information 
The Company’s Management and Board of Directors is responsible for the preparation of other 
information. The other information comprises the information included in the Company’s 
Annual Report including Annexures to the Boards’ Report but does not include the consolidated 
Ind AS financial statements and our auditor’s report thereon.  
 
Our opinion on the consolidated Ind AS financial statements does not cover the other 
information and we do not express any form of assurance conclusion thereon. 
 
In connection with our audit of the consolidated Ind AS financial statements, our responsibility 
is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the consolidated Ind AS financial statements or our knowledge 
obtained during the course of our audit, or otherwise appears to be materially misstated. 
 
If, based on the work we have performed on the other information prior to the date of this 
auditors report, we conclude that there is a material misstatement of this other information; we 
are required to report the fact. We have nothing to report in this regard.  
 
 



 

 

Responsibilities of Management for the Consolidated Ind AS Financial Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the 
Act, with respect to the preparation of these consolidated Ind AS financial statements that give a 
true and fair view of the consolidated financial position, consolidated financial performance 
(including other comprehensive income), consolidated changes in equity and consolidated cash 
flows of the Company in accordance with the accounting principles generally accepted in India, 
including Ind AS prescribed under section 133 of the Act, read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended. The respective board of directors of the 
Company and its Associates are responsible for maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and its 
Associates and for preventing and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the consolidated Ind AS 
financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error, which have been used for the purpose of preparation of  the 
consolidated Ind AS financial statements by the Director of the Company, as aforesaid. 
 
In preparing the Consolidated Ind AS Financial Statements, the respective Board of Directors of 
the Company and of its Associates are responsible for assessing the ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the management either intends to liquidate the company or to cease 
operations, or has no realistic alternative but to do so. 
 
The Board of Directors of the Company and its Associates are responsible for overseeing the 
financial reporting process of the Company and its Associates. 
  
Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the Consolidated Ind AS 
Financial Statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these Consolidated 
Ind AS Financial Statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgement and maintain 
professional skepticism throughout the audit.  We also: 
 

 Identify and assess the risks of material misstatement of the Consolidated Ind AS 
Financial Statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion,  The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud 



 

 

may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 
 

 Obtain an understanding of internal financial controls relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances.  Under Section 
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the 
Company has adequate internal financial controls system in place and the operating 
effectiveness of such controls. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 
 

 Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern.  If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s report to the related disclosures in the 
Consolidated Ind AS Financial Statements or, if such disclosures are inadequate, to 
modify our opinion.  Our conclusions are based on the audit evidence obtained upto the 
date of our auditor’s report.  However, future events or conditions may cause the 
Company to cease to continue as a going concern. 
 

 Evaluate the overall presentation, structure and content of the Consolidated Ind AS 
Financial Statements, including the disclosures, and whether the Consolidated Ind AS 
Financial Statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

 
 Obtain sufficient appropriate audit evidence regarding the financial information of the 

Company of which we are independent auditors and whose financial statements we 
have audited, to express an opinion on the consolidated financial statements. We are 
responsible for the direction, supervision and performance of the audit of the financial 
statements of the Company and for the other entities included in the consolidated 
financial statements, which have been audited by other auditors, such other auditors 
remain responsible for the direction, supervision and performance of the audits carried 
out by them. We remain solely responsible for our audit opinion. 

 

We communicate with those charged with governance of the Company regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the consolidated Ind AS financial 
statements of the current year and are therefore the key audit matters. We describe these matters 
in our auditor’s report unless law or regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a matter should not be communicated   
in our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 
 



 

 

Other Matters 
 
The consolidated Ind AS financial statements include Company’s share of net loss of Rs 0.48 lacs 
and comprehensive income of Rs 11.51 lacs for the year ended March 31st, 2026 in respect of its 
Associates based on their audited financial statements. We did not audit the financial statements 
and other financial information of Associates, which have been audited by other auditors. These 
financial statements & other information and auditors’ reports have been furnished to us by the 
Management, and our opinion on the Consolidated Ind AS Financial Statements, in so far as it 
relates to the amounts and disclosures included in respect of the Associates and our report in 
terms of sub-section (3) of section 143 of the Act, in so far as it relates to the Associates is based 
solely on the report of such other auditors. 
 
Our opinion on the Consolidated Financial Statements, and our report on Other Legal and 
Regulatory Requirements below, is not modified in respect of the above matters with respect to 
our reliance on the work done and the reports of the other auditors. 
 
Report on Other Legal and Regulatory Requirements  
 

1. With respect to the matters specified in clause (xxi) of paragraph 3 and paragraph 4 of the 
Companies (Auditor’s Report) Order, 2020 (“CARO”/ “the Order”) issued by the Central 
Government in terms of Section 143(11) of the Act, according to the information and 
explanations given to us, and based on the CARO reports issued by us and the auditors 
of respective companies included in the Consolidated Financial Statements to which 
reporting under CARO is applicable, as provided to us by the Management of the Parent, 
we report that there are no qualifications or adverse remarks by the respective auditors in 
the CARO reports of the said companies included in the Consolidated Financial 
Statements 
 

2. As required by Section 143(3) of the Act, based on our audit and on consideration of 
report of the other auditors on separate financial statements and other financial 
information of Associates, as noted in the ‘Other Matter’ paragraph, we report that: 
 

a. We have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit of the aforesaid 
Consolidated Ind AS Financial Statements; 
 

b. In our opinion, proper books of account as required by law have been maintained by the 
Company and its Associates including relevant record relating to preparation of the 
aforesaid consolidated financial statements have been kept so far as it appears from our 
examination of books and records of the Company and its Associates read with report of 
the other auditors; 
 

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including 
Other Comprehensive Income, the Consolidated Cash Flow Statement and the 
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement 
with the relevant books of account and records maintained by the Company and its 
Associates for the purpose of preparation of the Consolidated Ind AS Financial 
Statements; 
 

d. In our opinion, the aforesaid Consolidated Ind AS financial statements comply with the 
Ind AS prescribed under section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended. 
 



 

 

e. On the basis of the written representations received from the directors of the Company 
and its Associates as on March 31, 2026, and taken on record by the respective Board of 
Directors, none of the directors of the Company and its Associates is disqualified as on 
March 31, 2026 from being appointed as a director in terms of section 164(2) of the Act; 
 

f. With respect to the adequacy of the internal financial controls over financial reporting 
and the operating effectiveness of such controls relevant to the Company's preparation of 
the Consolidated Ind AS Financial Statements, we refer to Annexure-A of our report of 
even date on the Consolidated Ind AS Financial Statements of the Company; 
 

g. In our opinion and to the best of our information and explanations given to us, the 
remuneration paid/provided by the Company to its directors during the year is in 
accordance with the provisions of Section 197 and Schedule V of the Act; 
 

h. With respect to the other matters to be included in the Auditor’s Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations given to us, we report that; 
i. There were no pending litigation which would impact the consolidated financial 

position of the Company and its Associates.  
 

ii. The Company and its Associates did not have any long-term contracts, including 
derivative contract, for which there were any material foreseeable losses. 

 
iii. There were no amounts which were required to be transferred to the Investor 

Education and Protection Fund by the Company and its Associates. 
 

iv.(a) The respective management of the Company and its Associates has represented that, 
to the best of their knowledge and belief, no funds have been advanced or loaned 
or invested (either from borrowed funds or share premium or any other sources or 
kind of funds) by the Company and its Associates to or in any other person(s) or 
entity(ies), including foreign entities (“Intermediaries”), with the understanding, 
whether recorded in writing or otherwise, that the Intermediary shall: 

- directly or indirectly lend or invest in other persons or entities identified in any 
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company 
and its Associates or  

- provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 
 
(b) The respective management of the Company and its Associates has represented, 

that, to the best of their knowledge and belief, other than as disclosed in the notes 
to accounts no funds have been received by the Company and its Associates from 
any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the 
understanding, whether recorded in writing or otherwise, that the Company and 
its Associates shal: 

- directly or indirectly, lend or invest in other persons or entities identified in any 
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding 
Party or  

- provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries; and 

 



 

 

(c)  Based on audit procedures as considered reasonable and appropriate in the 
circumstances, nothing has come to our notice that has caused us to believe that the 
representations under sub-clause (i) and (ii) of Rule 11(e) as provided under g (iv) 
(a) and (b) above, contain any material misstatement.  

 
(d)  Based on our examination which included test checks, the company has used an 

accounting software for maintaining its books of account which has a feature of 
recording audit trail (edit log) facility and the same has operated throughout the 
year for all relevant transactions recorded in the software. Additionally, the audit 
trail has been preserved by the company as per the statutory requirements for 
record retention 

 
v. The Company and its Associates has not declared nor proposed or paid any dividend 

during the year and, therefore, compliance under section 123 of the Companies Act, 
2013 is not applicable to the Company and its Associates. 

 

For S S R C A & Co 
Chartered Accountants 
FRN.108726W 
 
       Sd/- 
Shubham Jain  
Partner 
M. No.: 443522  
UDIN: 26443522DFYVIX6128  
Place: Mumbai 
Date: 25th May, 2026 
 



 

 

 
 
 

 
Annexure A to Independent Auditors’ Report 

 
(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’ 
section of our report of even date) 
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 
of the Companies Act, 2013 (‘the Act’) 
 

 
We have audited the internal financial controls over financial reporting of Kajal Synthetics 
And Silk Mills Limited (“the Company”) and its Associates as of March 31, 2026 in 
conjunction with our audit of the consolidated Ind AS financial statements of the Company 
for the year ended on that date. 
 
Management’s Responsibility for Internal Financial Controls 
 
The respective Board of Directors of the Company and its Associates, which are companies 
incorporated in  India,  are  responsible  for  establishing  and  maintaining  internal  
financial  controls  based  on  the  internal  control over financial  reporting  criteria  
established  by the Company & its Associates considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal Financial Controls over 
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These 
responsibilities include the design, implementation and maintenance of adequate internal 
financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to respective company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy 
and completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Companies Act, 2013 (“the Act”) 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on the Company’s and its Associate’s internal 
financial controls over financial reporting with reference to these consolidated Ind AS 
financial statements based on our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the 
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be 
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an 
audit of internal financial controls. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls over financial reporting was 
established and maintained and if such controls operated effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of 
the internal financial controls system over financial reporting with reference to these 
consolidated Ind AS financial statements and their operating effectiveness. Our audit of 
internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a material 
weakness exists, and testing and evaluating the design and operating effectiveness of 
internal control based on the assessed risk. The procedures selected depend on the auditor’s 



 

 

judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  
 
We believe that the audit evidence we have obtained and the audit evidence obtained by 
other auditors in terms of the reports referred to in the “Other Matters” paragraph below, is 
sufficient and appropriate to provide a basis for our audit opinion on the Company and its 
Associate’s internal financial controls system over financial reporting with reference to these 
consolidated financial statements. 
 
Meaning of Internal Financial Controls over Financial Reporting with reference to 
consolidated financial statements 
 
A company's internal financial control over financial reporting with reference to 
consolidated financial statement is a process designed to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of consolidated Ind AS 
financial statements for external purposes in accordance with generally accepted accounting 
principles. A company's internal financial control over financial reporting includes those 
policies and procedures that (1) pertain to the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the transactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of consolidated Ind AS financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the company are 
being made only in accordance with authorizations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the company's assets that could have a 
material effect on the consolidated financial statements. 
 
Inherent Limitations of Internal Financial Controls over Financial Reporting with 
reference to consolidated financial statements 
 
Because of the inherent limitations of internal financial controls over financial reporting 
with reference to consolidated financial statements including the possibility of collusion or 
improper management override of controls, material misstatements due to error or fraud 
may occur and not be detected. Also, projections of any evaluation of the internal financial 
controls over financial reporting to future periods are subject to the risk that the internal 
financial control over financial reporting with reference to consolidated Ind AS financial 
statements may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate. 
 
Opinion 
 
In our opinion, to the best of our information and according to the explanations given to us 
and based on auditor’s report of Associates, the Company and its Associates, which are 
companies incorporated in India, have, in all material respects, an adequate internal 
financial controls system over financial reporting with reference to these consolidated Ind 
AS financial statements and such internal financial controls over financial reporting with 
reference to these consolidated Ind AS financial statements were operating effectively as at 
March 31, 2026, based on the internal control over financial reporting with reference to these 
consolidated Ind AS financial statements criteria established by the Company and its 
Associates considering the essential components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI . 



 

 

 
Other Matters 
Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating 
effectiveness of the internal financial controls over financial reporting with reference to these 
consolidated Ind AS financial statements of the Company, in so far as it relates to Associates, 
which are companies incorporated in India, is based on the corresponding reports of the 
auditors of such companies. 
 

For S S R C A & Co 
Chartered Accountants 
FRN.108726W 
 
       Sd/- 
Shubham Jain  
Partner 
M. No.: 443522  
UDIN: 26443522DFYVIX6128 
Place: Mumbai 
Date: 25th May, 2026 











KAJAL SYNTHETICS AND SILK MILLS LIMITED 
CIN: L17110MH1985PLC035204 

 
Notes to the Consolidated Financial Statements as at and for the year ended March 31, 2026 

 
These notes form an integral part of and should be read in conjunction with the accompanying 
standalone financial statements. 
 
Corporate information 
Kajal Synthetics and Silk Mills Limited (the Company) is domiciled in India and is incorporated 
under the provisions of the Companies Act, 1956 having Corporate Identity Number 
L17110MH1985PLC035204. Its shares are listed on Bombay Stock Exchange in India. The 
Company is engaged in the activity of Finance & Investment. The registered office of the 
company is situated at 1st Floor, 29, Bank Street, Fort, Mumbai, Maharashtra. 
 
1. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES 

A. Basis of preparation of Consolidated financial statements   
These consolidated financial statements have been prepared in accordance with the 
Indian Accounting Standards (hereinafter referred to as the 'Ind AS') as notified by the 
Ministry of Corporate Affairs pursuant to section 133 of the Companies Act, 2013 read 
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies 
(Indian Accounting Standards) Amendment Rules, 2016 and other relevant provisions of 
the Act. Any application guidance/clarifications/ directions issued by RBI or other 
regulators are implemented as and when they are issued/ applicable.These Consolidated 
financial statements have been prepared and presented under the historical cost 
convention, on the accrual basis of accounting except for certain financial assets and 
financial liabilities that are measured at fair values at the end of each reporting period, as 
stated in the accounting policies set out below. The accounting policies have been applied 
consistently over all the periods presented in these consolidated financial statements. 
 
The Financial statements have been prepared on a going concern basis. The Company 
presents its balance sheet in order of Liquidity. 
 

i. Principles of Consolidation 
a) The Consolidated financial statements  of the Company and its associates have been 

prepared in accordance with the Ind AS 110 ‘Consolidated financial statements’ and 
Ind AS – 28 “Investment in Associates” notified under section 133 of the Companies 
Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 
2015 (as amended). 
 

b) The consolidated financial statements have been prepared on the following basis: 
 
Investments in associates are accounted under equity method as per Ind AS – 28 
“Investment in Associates”. Under the equity method, the investment is initially 
recorded at cost, identifying goodwill/capital reserve arising at the time of acquisition 
and the carrying amount is increased/ decreased to recognize Company’s share of 
profits/losses of the associates after the date of acquisition. Goodwill/Capital reserve 
arising on acquisition of the associates is included in the carrying amount of the 
respective investments. Unrealized profits resulting from transactions between the 



KAJAL SYNTHETICS AND SILK MILLS LIMITED 
CIN: L17110MH1985PLC035204 

 
Notes to the Consolidated Financial Statements as at and for the year ended March 31, 2026 

 
Company and the associates are eliminated to the extent of Company’s interest in the 
associates. Unrealized losses resulting from intra-group transactions have also been 
eliminated except to the extent that recoverable value of related assets is lower than 
their cost to the Company.   
 

c) The Consolidated financial statements are presented, to the extent possible, in the 
same format as that adopted by the Company for its separate standalone financial 
statements. 
 

d) The Consolidated financial statementsare prepared using uniform accounting policies 
for like transactions and other events in similar circumstances to the extent possible. 
 

e) The companies considered in the Consolidated financial statements  are listed below:- 
 

Sr. 
No Name of the Company Country of 

Incorporation 

Date Of 
Becoming  
Associate 

% Holding 
as on 

31.03.202
6 

1 Park Avenue Engineering Limited  India 24.03.2008 44.11% 

2 Five Star Trading & Investment 
Company Limited  

India 26.03.2008 47.05% 

 

B. Other Significant Accounting Policies 
 
These are set out under “Significant Accounting Policies” as given in the Company’s 
standalone financial statements 

 















KAJAL SYNTHETICS AND SILK MILLS LIMITED 
CIN: L17110MH1985PLC035204 

Notes to Consolidated Financial Statements (Continued) as at and for the year ended 31ST March, 2026 
 

17. Contingent Liability not provided for in respect of: - 

a) Estimated amount of contracts remaining to be executed on capital account and not provided for 
Rs- Nil (Previous year- Rs. Nil). 

b) Other Contingent Liabilities not provided for - Rs. Nil (Previous year- Rs. Nil). 

18. There are no amounts due and outstanding to be credited to Investor Education &Protection Fund as 
at March 31, 2026. 

 
19. There were no dues/outstanding amounts payable to Micro, Small and Medium Enterprises included 

underFinancial and Non-Financial Liabilities, as per the information available with the Company and 
relied upon by the auditors (Previous Year –Rs. Nil). 

 

20. In the opinion of the Board, the Current Assets, and Loans and Advances have a value on realisation in 
the ordinary course of the business at least equal to the amount at which they are stated in the books 
of account and adequate provision has been made for all known liabilities. 

 
21. Earnings Per Share 

 
Particulars For the Year 

Ended March 
31,2026 

For the Year 
Ended March 

31,2025 
(a) Calculation of weighted average number of Equity Shares of 

Rs. 10/- each 
  

No. of Equity Shares at the beginning of the year 19,92,000 19,92,000 
Equity Shares issued during the year NIL NIL 
Total number of Equity Shares outstanding at the end of the 
year 

19,92,000 19,92,000 

(b) Net Profit / (Loss) after tax available for equity shareholders 

(Rs.In Lakhs) 

(240.48) (306.69) 

(c) Basic and diluted Earnings per Equity Share of Rs. 10/- each 
(In Rs.) 

(12.07) (15.40) 

22. Related Party Disclosures: - 

A) Related party disclosures as required by Ind AS 24 - Related party disclosures 
a) List of Related parties  

i) Associates  
Benhur Investment Company Private Limited* 
Five Star Trading & Investment Company Limited 
Mragya Finance & Investment Private Limited* 
Pick-Me-Quick Holdings Private Limited* 
Park Avenue Engineering Limited  
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Notes to Consolidated Financial Statements (Continued) as at and for the year ended 31ST March, 2026 
 

*In respect of which the Company is an Investee 

ii) Key Management Personnel    
Gangaprasad Loyalka Director  
Seetharamaiya Vellore  Managing Director  
Omprakash Bubna  Chief Financial Officer (Wef 29/04/2025) 
Disha Jain    Company Secretary 

B) Material Transactions with related parties during the Year (Rs.) : 
Following transactions were carried out in the ordinary course of business with the parties 
referred to in (A) above: 

Particulars For the year ended 
March 31, 2026 

For the year ended 
March 31, 2025 

Amount Rs. In Lakhs Amount Rs. In Lakhs 

1 
 
 

2 
 

Salary Paid to Seetharamaiya - 
Managing Director 
 
Salary Paid to Disha Jain - 
Company Secretary 

 
28.16 

 
  3.60 

 
 

 
25.50 

 
  3.42 

 
 

  Total  31.76  29.04 

The remuneration of key management personnel is determined by the nomination and remuneration 
committee having regard to the performance of individuals and market trends. 

All transactions with these related parties are priced on an arm’s length basis. 

C) Disclosures as per Regulation 53(f) of Securities and Exchange Board of India (Listing Obligations 
and Disclosure Requirements Regulations, 2015). Loans and advances in the nature of loans to 
companies in which directors are interested as under. 

Period Balance of Loans and advances 
As at 

Maximum balance 
outstanding during the 
year ended  

31stMarch, 2026 Nil Nil 
31st March, 2025 Nil Nil 
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23. B. Measurement of fair values 
 

i) Valuation techniques and significant unobservable inputs The carrying amounts of financial assets 
and liabilities which are at amortised cost are considered to be the same as their fair values as there 
is no material differences in the carrying values presented. 
 

ii) Financial instruments - fair value 
 

The fair value of financial instruments as referred to in note (A) above have been classified into three 
categories depending on the inputs used in the valuation technique. The hierarchy gives the highest 
priority to quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and 
lowest priority to unobservable inputs (Level 3 measurement). 
 
The categories used are as follows: 
 

-Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 
 

-Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or 
liability, either directly (i.e. prices) or indirectly (i.e. derived from prices). 
 

-Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). 
 

 If the inputs used to measure the fair value of an asset or a liability fall into different levels of a fair 
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the 
fair value hierarchy as the lowest level input that is significant to the entire measurement. 
 
iii) Transfers between levels I and II 
 

There has been no transfer in between level I and level II. 
 

iv) Valuation techniques 
 

Investment in equity instruments 
The majority equity instruments held by the Company are actively traded on stock exchanges with 
readily available active prices on a regular basis. Such instruments are classified as level 1. 
 
Investments in mutual Funds are valued as per the NAV prevailing at the end of the financial year and 
such investments are classified as level 1. 
 
Equity investments in unquoted instruments and some quoted equity instruments which are not 
actively traded on stock exchanges are fair valued using the generally accepted valuation technique of 
networth criteria and accordingly classified as Level 2.  

24. Financial risk management objectives and policies 
 
The Company’s principal financial liabilities comprise Borrowings.The Company’s financial assets 
include Investments, Loans, Interest receivable on Loan and Cash and Cash Equivalents that it derive 
directly from its operations. 
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Notes to Consolidated Financial Statements (Continued) as at and for the year ended 31ST March, 2026 
 

 
The Company is exposed to credit risk, liquidity risk and market risk. The Company’s board of directors 
has an overall responsibility for the establishment and oversight of the Company’s risk management 
framework. 
 
The Company’s risk management policies are established to identify and analyse the risks faced by the 
Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed to reflect changes in market conditions and the 
Company’s activities. 
 
The Company’s Board of Directors oversees how management monitors compliance with the 
Company’s risk management policies and procedures, and reviews the adequacy of the risk 
management framework in relation to the risks faced by the Company. 
 
1)  Credit risk 
Credit risk is the risk of financial loss to the Company if a customer fails to meet its contractual 
obligations and arises principally from the Company’s receivables from customers and loans. The 
carrying amounts of financial assets represent the maximum credit risk exposure. 
 
Loans 
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each 
Borrower / Customer; however, management also considers the factors that may influence the credit 
risk of its customer base. Including the default risk associated with the industry. The Company’s 
exposure to credit risk for loans and advances is as follows; 
 
Carrying Amount        Amount (in Rs.) 

Particular As at 31st March, 2026 As at 31st March, 2025 
Inter Corporate Loan Nil Nil 

Non Corporate Loans  Nil Nil 

Interest Accrued on above Loans Nil Nil 

 
The Loans are repayable on demand, however an impairment analysis is performed at each reporting 
date based on the facts and circumstances existing on that date to identify expected losses on account 
of time value of money and credit risk. For the purposes of this analysis, the trade receivables are 
categorised into groups based on days past due.  
 
Cash and cash equivalent 
Credit risk on Cash and Cash Equivalent is limited as the fund are in Current Account. 
 
2) Liquidity risk 
Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated 
with its financial liabilities. The Company’s approach in managing liquidity is to ensure that it will have 
sufficient funds to meet its liabilities when due. 
 



KAJAL SYNTHETICS AND SILK MILLS LIMITED 
CIN: L17110MH1985PLC035204 

Notes to Consolidated Financial Statements (Continued) as at and for the year ended 31ST March, 2026 
 

The Company is monitoring its liquidity risk by estimating the future inflows and outflows at the 
beginning of the year and planned accordingly the funding requirement. The Company manages its 
liquidity by borrowings, inter-corporate deposits accepted and redemption of investment in mutual 
funds. 
 
The table below summarises the maturity profile of the Company’s non-derivative financial liabilities 
based on contractual undiscounted payments along with its carrying value as at the balance sheet 
date.    

Particular 

As at 31 March, 2026 (₹) in Lakhs 

Up to 12 months 
More than 12 

months Total 
  

Borrowings 2,105.00 - 2,105.00 

Other Financial Liabilities 178.78 - 178.78 

Particular 

As at 31 March, 2025 (₹) in Lakhs 

Up to 12 months 
More than 12 

months Total 
  

Borrowings 2,070.00 - 2,070.00 

Other Financial Liabilities 0.12 - 0.12 
 
3) Market risk 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market prices. 
 
Market risk includes interest rate risk. The objective of market risk management is to manage and 
control market risk exposures within acceptable parameters, while optimizing the return. 

26. Capital Management: 
The Company maintains an actively managed capital base to cover risks inherent in the business and 
is meeting the capital adequacy requirements of the NBFC’s Sector regulator and supervisor, RBI. The 
adequacy of the Company’s capital is monitored using, among other measures, the regulations issued 
by RBI. 
 
The Company has complied in full with all its externally imposed capital requirements over the 
reported period. Equity share capital and other equity are considered for the purpose of Company’s 
capital management. 
 
The primary objectives of the Company’s capital management policy are to ensure that the Company 
complies with externally imposed capital requirements and maintains strong credit ratings and healthy 
capital ratios in order to support its business and to maximise shareholder value. 
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The Company manages its capital structure and makes adjustments to it according to changes in 
economic conditions and the risk characteristics of its activities. In order to maintain or adjust the 
capital structure, the Company may adjust the dividend payment policy, buy back or further issue of 
capital securities.  
 
No changes have been made to the objectives, policies and processes from the previous years. 
However, they are under constant review by the Board. 
 

27. Employee Benefits Expense: 
 

Defined Benefit Plans  
The gratuity liability is not funded but is ascertained on actuarial basis as per Ind AS 19. 
There are no other post-retirement benefits provided to employees. The most recent actuarial valuation 
of the plan assets and the present value of the defined benefit obligation were carried out at 31 March, 
2024. The present value of the defined benefit obligation, and the related current service cost and past 
service cost, were measured using the Projected Unit Credit Method.   

 
The disclosures of employee benefits as defined in Ind AS 19 are given as below:   
 

i. Expenses recognized during the year in the Statement of Profit and Loss: 
 31.03.2026 31.03.2025 

Amount (Rs. In 
Lakhs) 

Amount (Rs. In 
Lakhs) 

Current Service Cost  0.55 0.52 
Past Service Cost - (vested benefits) 6.67 0.00 
Interest Cost (net) 0.26 0.23 
Total Expenses recognized in Profit and Loss 7.48 0.75 

 
ii. Expenses recognized during the year in Other Comprehensive Income: 

 31.03.2026 31.03.2025 
Amount (Rs. In 
Lakhs) 

Amount (Rs. In 
Lakhs) 

Actuarial (Gain)/ Loss due to demographic 
assumptions 

- - 

Actuarial (Gain)/ Loss due to financial assumptions  (0.24) 0.13 
Actuarial (Gain)/ Loss due to experience  (0.19) (0.23) 
Total Actuarial (Gain)/ Loss   (0.43) (0.10) 

 
iii. Movements in the Liability recognized in Balance Sheet 

 31.03.2026 31.03.2025 
Amount (Rs. In 
Lakhs) 

Amount (Rs. In 
Lakhs) 

Opening Net Liability 3.95 3.30 
Expenses  7.48 0.75 
Contribution paid - - 
Other Comprehensive Income (0.43) (0.10) 
Closing Net Liability recognized in the Balance Sheet  11.00 3.95 
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iv. Reconciliation of opening and closing balance of defined benefit obligation: 
 31.03.2026 31.03.2025 

Amount (Rs. In 
Lakhs) 

Amount (Rs. In 
Lakhs) 

Present value of obligation as at beginning 3.95 3.30 
Interest Cost 0.26 0.23 
Current Service Cost 0.55 0.52 
Past Service Cost 6.67 - 
Benefits paid - - 
Curtailments - - 
Settlements - - 
Actuarial (gain)/ loss on obligation (0.43) (0.10) 
Present value of obligation as at end  11.00 3.95 

 
v. Reconciliation of opening and closing balance of fair value of plan assets: 

 2025-2026 2024-2025 
Amount (Rs. In 
Lakhs) 

Amount (Rs. In 
Lakhs) 

Fair value of plan assets as at beginning - - 
Fair value of plan assets as at end - - 

 
vi. Actuarial Assumptions 

 31.03.2026 31.03.2025 
Discount Rate  7.07% 6.58% 
Rate of Increase in compensation   12.00% 12.00% 
Expected average remaining service  7.20 8.11 
Retirement age 60 years 60 years 
Employee attrition rate 0.8% 0.8% 
Mortality Table  Indian assured lives 

mortality (2012-14) 
Ultimate 

Indian assured lives 
mortality (2012-14) 
Ultimate 

 
vii. Sensitivity Analysis 

 DISCOUNT RATE  SALARY ESCALATION RATE  
 Increase in 

Discount Rate 
by 1% 

Decrease in 
Discount 
Rate by 1% 

Increase in Salary 
Escalation Rate by 
1% 

Decrease in 
Salary 
Escalation 
Rate by 1% 

Projected benefit 
obligation based on 
above assumptions 

10.57 11.51 11.47 10.58 

 
viii. Expected Payout  

Year Expected 
outgo first  

Expected 
outgo 
second 

Expected 
outgo 
third 

Expected 
outgo 
fourth 

Expected 
outgo 
fifth 

Expected 
outgo six to 
ten years 

Payouts            
(Amounts in Rs.) 

7.68 0.02 0.02 0.03 0.03 0.24 
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Notes: 
(a)  The current service cost recognized as an expense is included in the Note 15 ‘Employee benefits expense’ as 

gratuity. The remeasurement of the net defined benefit liability is included in other comprehensive income. 
 
(b)  The estimate of future salary increases considered in the actuarial valuation takes into account the rate of 

inflation, seniority, promotion and other relevant factors, such as supply and demand in the employment 
market. 

30. The Company is primarily engaged in the Finance & Investment activities and accordingly there is no 
separate reportable segment, as per the Ind AS 108 “Operating Segments”. 

31. The Company will recognize the deferred tax assets, if any, in future considering the prudence aspect. 

32. The Company is not required to spent any amount in terms of Section 135 of the Companies Act, 2013 on 
Corporate Social Responsibility. 

33. Additional Regulatory Information as per Schedule III of The Companies Act, 2013 

I. The Company has not borrowed funds from banks and financial institutions. 
II. No proceedings have been initiated or pending against the Company for holding any benami property 

under The Prohibition of Benami Property Transactions Act, 1988 and the rules made thereunder. 
III. The Company has not been declared as a Wilful Defaulter by any Bank or Financial Institution or other 

Lender. 
IV. The Company does not have any transactions with the companies struck off under Section 248 of the 

Companies Act, 2013 or Section 560 of the Companies Act, 1956. 
V. There is no charge or satisfaction of charge which is yet to be registered with Registrar of Companies 

beyond the statutory period. 
VI. The Company is in compliance with the provisions of Section 2(87) of the Companies Act 2013 

regarding number of layers of companies. 
VII. No Scheme of Arrangement concerning the Company has been approved by any Competent 

Authority during the financial year. 
VIII. Utilization of Borrowed funds and share premium 

A. No funds (which are material either individually or in the aggregate) have been advanced or 
loaned or invested (either from borrowed funds or share premium or any other sources or kind 
of funds) by the Company to or in any other person or entity, including foreign entity 
("Intermediaries"), with the understanding (whether recorded in writing or otherwise) that the 
Intermediary shall 

i) directly or indirectly lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries"); or 

ii)  provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries. 

B. No funds (which are material either individually or in the aggregate) has been received by the 
Company from any person or entity, including foreign entity ("Funding Party"), with the 
understanding (whether recorded in writing or otherwise) that the Company shall – 

i) directly or indirectly, lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or 

ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 

IX. The Company does not have any transactions not recorded in the books of account that has been 
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surrendered or disclosed as income during the year in the tax assessments under the Income Tax 
Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961). 
Also, there are nil previously unrecorded income and related assets that have been recorded in the 
books of account during the year. 

X. The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial 
year. 

 
34. The Financial Statements are presented in Indian Rupees and all values are rounded to the nearest Lakhs. 

Previous year figures have been regrouped/reclassified wherever necessary to correspond with the figures 
of the current period. 

 
As per our report of even date attached 
 
For S S R C A & CO For and on behalf of the Board of Directors  
Chartered Accountants 
Firm Reg. No.108726W    
 
          Sd/-             Sd/-    Sd/- 
SHUBHAM JAIN     G.M. Loyalka   Seetha Ramaiya K. Vellore 
Partner      Director                   Manaing Director 
M. No.: 443522     DIN: 00299416   DIN: 08216198 
           
             Sd/-               Sd/- 
      Disha Jain                                            Omprakash Bubna 
Place: Mumbai      Company Secretary     Chief Financial Officer 
Dated: 25.05.2026 
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-------------------------------------------------------------------------------------------------- 
PROXY FORM       

Name of the member(s):  
Registered address: 
 

 
 
 
 

E- mail Id:  
Folio No.  
I/We being a member(s) of _________ shares of the above named company, hereby appoint  
 
1. Name : ___________________________ of ______________________________________________  

 
E-mail Id:                        or failing him 

2. Name : ___________________________ of ______________________________________________  
 
E-mail Id:                        or failing him 
 

3. Name : ___________________________ of_______________________________________________  
 
E-mail Id:        
and whose signatures are appended below as my / our proxy to attend and vote (on a poll) for me/us 
and on my/our behalf at the 38th Annual General Meeting of the Company to be held on the Saturday, 
26th September, 2026 at 3.30 pm and at any adjournment thereof in respect of such resolutions as are 
indicated below: 
 
*I wish my above proxy to vote in the manner as indicated below: 
Resolutions For Against 

1.To consider and adopt the Audited Financial Statements including audited 
consolidated financial statements of the Company for the financial year ended March 
31, 2026, together with the reports of the Board of Directors and the Auditors thereon 

  

2.To appoint a Director in place of Mr. G. M. Loyalka  (DIN No: 00299416) who retires by 
rotation and, being eligible, offers himself for re-appointment 

  

 
 
Signed this ___ day of ____________2026.  Signature of shareholder 
     
Signatures of proxy holders                                                           
 
Notes:  

1. The proxy form duly signed across the Revenue Stamp must be deposited at the 
Registered Office of the Company not less than 48 hours before the time of the 
meeting. 

2. A proxy need not be a member of the Company. 
3. Please put a ‘X’ in the appropriate column against the resolutions indicated in the Box.  
4. Appointing a proxy does not prevent a member from attending the meeting in person if he so 

wishes.   
 

 
Affix 

Rupee 1/-  
Revenue 

Stamp 
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-------------------------------------------------------------------------------------------------- 
FORM NO. MGT.12 

Polling Paper 
[Pursuant to section 109(5) of the Companies Act, 2013 and rule 21(1)(c) of the  

Companies (Management and Administration) Rules, 2014] 
 

Name(s) of Member(s) 
(in Block / Capital Letters) 

 

Registered Address  
 

DP ID/Client ID or Folio  

No. of Equity Shares held  

I/We hereby exercise my / our vote in respect of the following resolution as set out in the 
Notice convening 38th Annual General Meeting of the Members of the Company held on 
Saturday, 26th September, 2026 at 3.30 pm at 29, Bank Street, First Floor, Fort, Mumbai 
400 001 which is proposed to be placed before members at the aforesaid AGM, by 
according my / our assent and / or dissent to the Said Resolution in the following manner  
Resoluti
on 
No. and 
Nature of 
Resoluti
on 

Resolution No. of 
Equity 
Shares 

Held 

I/We 
assent 
To the 

Resolution 
(for) 

I/We 
assent 
To the 

Resolution 
(Against) 

1 1.To consider and adopt the Audited Financial 
Statements including audited consolidated financial 
statements of the Company for the financial year 
ended March 31, 2026, together with the reports of the 
Board of Directors and the Auditors thereon 

   

2 2.To appoint a Director in place of Mr. G. M. Loyalka  
(DIN No: 00299416) who retires by rotation and, being 
eligible, offers himself for re-appointment 

   

 
 
*Please put tick mark (   ) in appropriate column against the resolution indicated above. In case the 
Shareholder / Proxy, wish his / her vote to be used differently, he / she should indicate the number of 
shares under the columns “For” and / or “Against” 
 
 
 
Place: Mumbai   --------------------------------------------- 
Date: ---- September, 2026   Signature of Shareholder / Proxy 
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